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RESOLUTION (1)

OF THE TWENTY-THIRD SESSION

OF THE COMCEC

(İstanbul, 14-17 November 2007)


The Twenty-third Session of the Standing Committee for Economic and Commercial Cooperation of the Organization of the Islamic Conference (COMCEC), held in Istanbul from 14 to 17 November 2007,


Recalling the relevant Resolutions of the OIC Summit Conferences and the Islamic Conferences of Foreign Ministers; 


Recalling the Strategy and Plan of Action to Strengthen Economic and Commercial Cooperation among the Member States of the Organization of the Islamic Conference, approved by the Tenth Session of the COMCEC and endorsed by the Seventh Islamic Summit Conference;


Taking into consideration the resolutions adopted at the previous Sessions of the COMCEC and the recommendations made at the Twenty-Third Meeting of its Follow-up Committee; 

Considering the Declaration of the Third Extraordinary Session  of the Islamic Summit Conference held in Makkah Al-Mukarramah, Kingdom of Saudi Arabia from 6 to 7 Dhul Qaidah 1426H (7-8 December 2005);

Welcoming the adoption of the OIC Ten-Year Programme of Action to address challenges facing the Muslim Ummah in the 21st Century;

Noting that the OIC Ten-Year Programme of Action provides the Islamic Ummah with a new forward-looking vision that enables the Islamic world to address the challenges of the Twenty-first Century by leveraging on the collective will and Joint Islamic Action;


Reaffirming the commitment to remove all obstacles to foster closer economic and commercial cooperation among OIC Member States;


Having considered the current international situation and its economic and financial repercussions on the OIC Member States;


Taking into consideration the Resolution adopted at the Tenth Session of the COMCEC calling for the organization of exchange of views sessions at the annual COMCEC Sessions on major world economic developments relating to Member States;


Taking cognizance of the need to follow-up on the outcome of the exchange of views sessions and coordinate the positions of Member States in relevant international fora in the areas covered at these sessions;

Reaffirming the commitment of Member States to the strengthening of the intra-OIC trade through mutual economic cooperation and progressive trade liberalization for the development of economic and commercial infrastructure; and recalling the related decision of the COMCEC that the subject be included on its agenda as a permanent item;

Recognizing, in this respect, the need for enhanced cooperation and coordination among OIC Member States to ensure an increase in their share of world trade, and to reach the target of increasing intra-OIC trade to 20% by the end of 2015 as set out in the OIC Ten Year Program of Action;


Expressing its satisfaction for the entry into force of the Framework Agreement on Trade Preferential System among the OIC Member Countries (TPSOIC) and opening of the Protocol on the Preferential Tariff Scheme of the TPSOIC (PRETAS) for signature of the Member States after the successful conclusion of the First Round of Trade Negotiations; 

Expressing its satisfaction vis-à-vis the opening of the TPSOIC Rules of Origin for signature of the Member States upon the successful conclusion of the Second Round of Trade Negotiations;

Lauding the establishment of the Islamic Solidarity Fund for Development in Dakar, Senegal on May 30th, 2007, with a pledge of more than US$2.6 billion from OIC Member States;


Noting background and progress reports, working papers and studies submitted by the OIC General Secretariat, the COMCEC Coordination Office, the Statistical, Economic and Social Research and Training Center for Islamic Countries  (SESRTCIC), the Islamic Center for Development of Trade (ICDT), the Islamic Development Bank (IDB) and the Islamic Chamber of Commerce and Industry (ICCI) on the agenda items;


Appreciating efforts made by the OIC General Secretariat and related institutions working in the area of economic and commercial cooperation, namely, the SESRTCIC, ICDT, IDB, ICCI, Islamic University of Technology (IUT) and the Organization of Islamic Ship-owners Association (OISA), and appealing to Member States to give them the support and assistance required and to meet their financial obligations to these institutions so that they may continue to perform their functions effectively.

Review of the Implementation of the OIC 10-Year Program of Action

Relating to Economic Cooperation (Agenda Item: 3)

The OIC General Secretariat presented the report on the Review of the Implementation of the OIC 10-Year Program of Action.

Background Information

1.
The OIC Ten-Year Program of Action was adopted by the 3rd Extraordinary Session of OIC held on 7-8 December 2005 in Makka Al-Mukarrama.

2.
All organs of the OIC met on March 4, 2007 and reviewed extensively the provisions of the OIC Ten Year Program of Action. The meeting was also attended by the representatives of the three Standing Committees of the OIC, namely COMCEC, COMSTECH and COMIAC. The coordination meeting approved the Roadmap for implementation of the OIC Ten Year Program of Action and made special recommendations for the increase of intra OIC trade.

3.
The 22nd Follow-up Committee of COMCEC recommended that the review of the implementation of the OIC Ten-Year Program of Action be a permanent agenda item of COMCEC.

4.
The 33rd and 34th Islamic Conference of Foreign Ministers (ICFM) held in Baku, and Islamabad respectively in 2006 and 2007 emphasized that the TPS-OIC Framework Agreement and the PRETAS would be the basis for reaching the 20% intra-OIC trade target.

5.
The 23rd Follow-up Committee took note of the UNIDO’s draft proposal on technical cooperation between UNIDO and the OIC to be discussed with the OIC General Secretariat, CCO, SESRTCIC and ICDT. This proposal mainly covers three areas, namely trade capacity building, poverty alleviation (cotton) and technical assistance to SESRTCIC and ICDT. The Committee recommended that the draft proposal of the UNIDO be further considered and developed by the Task Force on Enhancing Intra-OIC Trade for submission to the 23rd Session of COMCEC.
Resolutions
6.
Welcomes the proposal to establish a Task Force to help reach the 20% target for intra-OIC trade set out by the OIC Ten Year Program of Action.

7.
Calls upon Member States to provide full political, moral and financial support for the implementation of the OIC Ten-Year Program of Action; Encourages Member States in coordination with OIC General Secretariat and OIC institutions to consider to bring their various existing initiatives, projects and programs, in areas where they have comparatively higher interest or capability, in line with the objectives of the OIC Ten Year Programme of Action.

8.
Takes note of the steps already taken by the Secretary General including the holding of a coordination meeting of OIC institutions for the implementation of the OIC Ten-Year Programme of Action;
9.
Calls upon the OIC institutions to set up their Plans of Action and Program, with a view to achieving the goals set forth in the OIC Ten-Year Program of Action and entrusts them to report to the annual sessions of the COMCEC and other OIC fora concerned.
10.
Extends thanks to the Member States which have announced their contributions to the resources of the Islamic Solidarity Fund for Development, with special appreciation to the Custodian of the Two Holy Mosques, King Abdullah Ibn Abdulaziz Al Saud of Saudi Arabia for the generous contribution of 1 billion US Dollars to this Fund; and the state of Kuwait which contributed 300 million US Dollars and Islamic Republic of Iran, People’s Democratic Republic of Algeria, State of Qatar and other countries for their contributions.

11.
Welcomes the launching of the Islamic Solidarity Fund for Development in Dakar, Senegal on 29-30 May 2007 and urges all the Member States, which have not yet done so, to announce their generous financial contributions to this Fund.

12.
Requests the IDB, in cooperation with the OIC General Secretariat and SESRTRIC, to prepare a report to be submitted to the 31st Session of the Islamic Commission for Economic, Social and Cultural Affairs, on ways and means of synergizing the OIC Program for Development in Africa, the IDB new Initiative for Africa and the NEPAD Program.

13.
Calls upon the OIC General Secretariat, the IDB, ICDT, ICCI, SESTRCIC and the relevant sub-regional African organizations to organize at the earliest convenience in West and Central Africa, meetings for the presentation of national, regional or sub-regional projects to be considered within the framework of the OIC Ten-Year Programme of Action and the programme emanating from the Ouagadougou Declaration initiated by the IDB for Africa as well as the sectoral programmes on the expansion of trade and investments in the cotton sector in OIC African Member States.

14.
Welcomes the offers of Burkina Faso and Cameroon to host one of these regional meetings separately in 2008 and invites Member States and OIC institutions and international, regional institutions to extent full support to Burkina Faso and Cameroon for organizing these fora and invites African Member States to actively take part in these events.

15.
Requests the OIC General Secretariat, IDB, ICDT, SESRTCIC and ICCI to organize a forum on ways and means of energizing trade and investment in food industry in Africa within the framework of the OIC Ten-Year Programme of Action in the year 2007/2008 and welcomes the offer of the Republic of Mali to host the First Forum on Energizing Food Industry in Africa, which could be held in 2008. 

16.
Invites the OIC institutions to provide full information in the various programs and plans initiated in the domain of intra OIC Economic and Commercial Cooperation with a view to help beneficiary countries and people to benefit more from these programs and plans.

17.
Calls on Member States and OIC institutions to establish focal points for the implementation of the OIC Ten Year Program of Action.

18. Calls for strengthening coordination between the focal points of the Member States and the focal points of the OIC institutions.

19. Calls on the General Secretariat of OIC to organize, meetings of focal points for the implementation of the OIC Ten Year Program of Action on the margin of OIC Summit and ICFM.

20.
Welcomes the establishment of a Task Force by COMCEC to help reach the %20 target for intra-OIC trade set out by the OIC Ten Year Program of Action. 

21.
Urges all Member States to announce their contributions to the increase in the IDB’s subscribed capital decided by the IDB Board of Governors.

22.
Welcomes the establishment of the International Islamic Trade Finance Corporation (ITFC). 

23.
Welcomes the holding of a special Meeting of OIC Trade Promotion Organs in Dakar, Republic of Senegal on 22 November 2007 in accordance with the ICDT Plan of Action 2006-2016 to implement the OIC Ten-Year Programme of Action.

24.
Takes note of the progress report study by ICDT on Free Trade Areas. 

25.
Underlines the need to organize forums in different sectors like food processing etc. And calls upon the Member Countries to host such events.

26.
Requests ICDT to prepare a study on the impact of high oil and commodity prices on the economies of Member Countries and submit it to the 24th Session of the  COMCEC.

27.
Requests all the Member Countries in collaboration with IDB to introduce and publicize more extensively about the facilities of the poverty alleviation fund.

Reports on Developments in OIC Economic Affairs
(Agenda Item: 4)

(i) Annual Economic Report

Background Information
28.
SESRTCIC, as per the relevant decision of the 12th Session of the COMCEC, has been preparing annual reports on recent world economic developments and their implications on the OIC Member States for submission to annual sessions of the COMCEC.

29.
Under this Agenda Item, SESRTCIC presented the Annual Economic Report on the OIC Countries 2007 in a new format, with “Country Profile” pages. These pages provide data and graphical analysis on the major economic indicators of each member country. The Report, among others, draws the following salient conclusions:

(i) Comprising a substantial part of the developing countries, the OIC countries as a group followed, in general, similar trends over the past five-year period. However, the economic performance of the OIC countries, in terms of the group average, remained below the level maintained by the group of developing countries as a whole. This reflects greater vulnerability of the OIC group to the adverse external shocks in the world economy such as the slowdown in the major developed economies and the volatility of international commodity and financial markets. This situation becomes worse in the face of the high external debt burden and unsatisfactory levels of FDI inflows in a large number of OIC countries.
(ii) The overall economic growth and performance of the OIC countries as a group is still highly dominated by the performance of a few members as only 10 major countries account for more than 60% of the total OIC output and exports, which, in turn, reflects a wide income divergence within the OIC community and a huge gap between rich and poor member countries and constitutes a basic factor that continues to hinder the efforts of the member countries to strengthen intra-OIC economic cooperation, particularly in the areas of enhancing intra-OIC trade and investment. 

(iii) The structure of output and exports of the OIC countries remained almost unchanged during the period under review, where around half of the members continued to remain as primary-product exporters (mostly fuel and agricultural products). The persistence of the large shares of such products in the output and exports of these countries, in turn, increases the risk of exposure to price fluctuations in the world commodity markets and negatively affects sustainable economic growth and long-term policymaking. 

Resolutions

30.
Emphasizes that further efforts should be made by the member countries to decrease their vulnerability to the adverse shocks in the world economy through, inter alia, creating an environment more conducive to sustainable development, pursuing more coherent and practical development strategies and enhancing sectoral diversification and structural reforms with the active participation of the private sector.

31.
Underlines that further efforts should be made by the member countries to increase their share in the world economy and trade through, inter alia, devising ways and means to diversify their economies, maximise the complementarities among their economies, increase the volume of intra-trade and investments, improve the quality and increase the value-added of their products and rapidly develop the requisite conditions to attract larger and continued flows of foreign investment.

32.
Entrusts the SESRTCIC with continuing to monitor world economic developments and their implications on the OIC Member States and to report thereon to the annual sessions of the COMCEC with a set of policy recommendations.

(ii)
Report of the 23rd Meeting of the Follow-up Committee of COMCEC

The COMCEC Coordination Office submitted the report of the 23rd Follow-up Committee of COMCEC.

Background Information

33.
The 23rd Meeting of the Follow-up Committee was held in Turkey on 29-31 May 2007 in Ankara and drew up the draft agenda of the 23rd Session of the COMCEC.

Resolutions

34.
Takes note of the Report of the Follow-up Committee of COMCEC held on 29-31 May 2007 and endorses the recommendations made by the Follow-up Committee at its 23rd Meeting.

(iii).
Background Report and Implementation of the Plan of Action of COMCEC 

- Report of the OIC General Secretariat
35.
The General Secretariat of the OIC presented the report on recent developments and various activities undertaken by the Member States of OIC in the field of economic cooperation.

Resolutions

36. 
Takes note of the Background Report by the OIC General Secretariat on the progress achieved by Member States and the OIC institutions working in the field of economic and commercial cooperation.

37.
Requests the OIC General Secretariat to continue submitting to the Annual Sessions of the COMCEC a periodical review on the implementation of the Plan of Action.
38. 
Recognizes the importance of the cotton sector for the economies of several member states, and urges the member states concerned to implement the Plan of Action for the Cotton Sector in the OIC member countries expeditiously.

39. 
Takes note of the Report prepared by the SESRTCIC considering the existing OIC Agreements and Statutes on Economic, Commercial and Technical Cooperation in terms of the needs of the Member States.

40. 
Urges the member countries that have not yet signed and ratified these agreements to accelerate the completion of the necessary legal procedures in this regard and facilitate their early implementation.

41. 
Requests the General Secretariat of the OIC to revise these agreements in collaboration with the related OIC institutions with a view to rendering them compatible with the new developments in a fast-changing global environment.

42.
Calls upon the Member Countries and the OIC institutions concerned, working in the field of economic and commercial cooperation under the auspices of the COMCEC, to continue to extend the necessary assistance to Member States in this regard. 

- Strategic Plan for Tourism Development in OIC Member Countries

Background Information

43. 
The Fifth Islamic Conference of Tourism Ministers was held in Baku, the Republic of Azerbaijan, on 9-12 September 2006.

44. 
The International Conference on Tourism and Handicraft was organized on 7-13 November 2006 in Riyadh, Saudi Arabia, jointly by the Supreme Commission of Tourism of the Kingdom of Saudi Arabia and the Research Centre for Islamic History, Art and Culture (IRCICA).

45.
The Second Experts Group Meeting on Tourism Development for the preparation of a Strategic Plan for Tourism Development of OIC Member Countries was held in Istanbul, Republic of Turkey on 9-11 May 2007.

46. 
The International Scientific Conference on the Role of Tourism in the Economies of OIC Countries was held on 21-22 June 2007 in Baku, Republic of Azerbaijan.

Future Activities

47. 
The 6th  Islamic Conference of Tourism Ministers will be held in Damascus in 2008.

48.
The Seminar on Development of E-Tourism Technology in Islamic Countries, scheduled to be held at the IUT headquarters in Dhaka, Bangladesh from 1 to 3 April 2008.

Resolutions

49.
Recognizes the importance of tourism as an area of cooperation among the OIC Member States and welcomes the commitment and interest of the OIC Member States in this area as reflected in the convening of five ministerial meetings to this effect.

50.
Thanks the Government of the Republic of Turkey for hosting the 2nd Experts Group Meeting on Tourism Development in Istanbul, also thanks the Government of the Republic of Azerbaijan for hosting the International Scientific Conference on the Role of Tourism in the Economies of OIC Countries in Baku.

51.
Requests the Conference of Tourism Ministers to consider the Plan of Action for appropriate action and urges the OIC Member States to actively participate in the Sixth Islamic Conference of Tourism Ministers to be held in Damascus in 2008 and also requests that steps required be taken for interim implementation of the said plan.

52.
Takes note of the Strategic Plan for Tourism Development in OIC Member Countries finalized by the 2nd Expert Group Meeting and planned to be presented to the 6th Islamic Conference of Tourism Ministers to be held in Damascus in 2008 with a view to adopting and submitting it to the 24th COMCEC for final approval. Also requests Republic of Turkey and Syrian Arab Republic to work closely for the preparations of the Conference and paving the ground for implementation of the Strategic Plan.
- Report of the Sessional Committee:

Background Information

53.
The COMCEC prepared and adopted “The Strategy to Strengthen Economic Cooperation among OIC Member States” and “the Plan of Action to Strengthen Economic and Commercial Cooperation among the Member Countries of the OIC”, which were later endorsed by the 7th Islamic Summit in 1994. The 7th Summit also mandated COMCEC with their implementation and revision, when necessary.

54.
Reviewing the status of implementation of the Plan of Action is a regular agenda item of the COMCEC sessions, as stipulated for in its Follow-up and Implementation Mechanism.
55.
In accordance with “the Implementation and Follow-up Mechanism of the Plan of Action”, four sectoral experts’ group meetings (EGM) have been held so far to implement the Plan of Action, namely, (i) Sectoral EGM on “Money, Finance and Capital Flows” in 1997, Turkey, (ii)“Foreign Trade” in 1997, Pakistan, (iii) “Technology and Technical Cooperation” in 1998, Turkey and (iv) “Implementation of the OIC Plan of Action in the Area of Tourism” in 2005, Tehran. 

56.
The COMCEC Coordination Office prepared a study in pursuance of Recommendations 21 and 23 of the 18th Meeting of the Follow-up Committee on devising an appropriate mechanism to accelerate the implementation of the recommendations of the above-mentioned EGM for the Implementation of the OIC Plan of Action, in collaboration with the OIC institutions concerned.

57.
The COMCEC Coordination Office, after having received the contributions of the OIC Institutions and Member States, completed its study called “Supplementary Mechanism”, which was subsequently submitted to and endorsed by the 19th Session of COMCEC in 2003. 

58.
The Supplementary Mechanism envisages the Sessional Committee of the COMCEC as the appropriate body, under whose supervision the OIC institutions concerned are to function and coordinate their activities in fulfilling their mandates with regard to the implementation of the OIC Plan of Action. The Sessional Committee, under its new mandate, has held 11 meetings so far. 

59.
As an ongoing COMCEC Project, the First Conference on “Technical Cooperation Among The Industrial Property Offices in OIC Member States” was organized in Ankara from 14 to 16 December 2006 by the Turkish Patent Institute and ICDT in collaboration with IDB and World Intellectual Property Organization (WIPO) and the Second Conference was held in Casablanca from 11 to 13 July 2007.

60.
The 22nd Session of COMCEC approved the recommendations of the Sessional Committee, and recommended that project proposals be circulated through the OIC General Secretariat.

Resolutions

61.
Welcomes the progress in some of the COMCEC projects considered by the 11th  Sessional Committee noting that in some of the projects, there is no implementation or there has been no progress in them due to the lack of interest, etc., decides the deletion of the projects mentioned in the report of the 11th  Sessional Committee  meeting. 
62.
Requests the coordinating OIC institutions and the owners of the projects to make necessary efforts for early implementation of these projects and also calls on all the member states and OIC Institutions to propose new projects and programmes to enrich the agenda of the COMCEC through the Sessional Committee.

63.
Welcomes the announcement of the IDB that full financing of the feasibility study of the Project on “Cooperation in the Area of Technical Development: Medium Range Regional Turbofan Airliner” proposed by TUSAŞ Aerospace Industries of Turkey (TAI), is under consideration.  
64.
Takes note of the ICDT’s progress report on the Regional Project Committee on “Sustainable Tourism Development in a Network of Cross-Border Parks and Protected Areas in West Africa” and calls upon Member States and OIC institutions namely IDB and ICDT to take an active part in and/or lend support to this Project. 

65.
Takes note of the progress made in the implementation of the project for Technical Cooperation among the Industrial Property Offices in OIC Member States and calls upon Member States and the relevant OIC Institutions namely IDB Group and ICDT to implement the business plans adopted by the Second Conference held in Casablanca in July 2007; in collaboration with the Turkish Patent Institute (TPI) and submit progress reports to the COMCEC and to other OIC fora. 

66.
Reaffirms the importance of the need to develop region-based projects by a group of Member States to get the support of the regional institutions accordingly and stresses the importance of ensuring active involvement of regional groupings, such as the Economic Cooperation Organization (ECO), the Gulf Cooperation Council (GCC), and the Arab Maghreb Union (AMU) and West African Economic and Monetary Union (WAEMU), in future experts group meetings.

67.
Takes note of the Report of the 11th Sessional Committee and approves the recommendations contained therein.

68.
Renews its appeal to Member States to take the measures needed for their greater involvement in the activities of the OIC subsidiary organs as well as affiliated and specialized institutions.

69.
Requests the Sessional Committee to consider dropping the projects where there has been no progress.

Expansion of Intra-OIC Trade (Agenda Item: 5)

(i) Reports by IDB, ICDT and ICCI on the Expansion of Intra-OIC Trade 

     (Agenda Item: 5.i)
70.
The IDB, ICDT and ICCI presented their respective reports on the expansion of intra-OIC trade. 

Background Information (IDB) 
71.
A major factor hampering intra OIC trade is the lack and absence of direct correspondent banking relationships between OIC banks. They have low risk appetites due to lack of understanding of their counterparts and overreliance on reports of international rating a agencies on lending risks. 

72.
Important milestones of IDB trade financing programme include mandates of Tehran Summit in 1997 (13% target by 2002), Makkah Declaration of 2005 (20% target by 2015) and approval of establishment of the International Islamic Trade Finance Corporation (ITFC)  by the IDB Board of Governors at its Annual Meeting in Malaysia in 2005.

73.
The IDB approval of total trade financing to date (since 1397H /1977) is put at  about US$27 billion with about 75% for intra trade financing . The amount approved in 2006 (1427H) was US$2.8 billion. 

74.
Achievements of the IDB trade financing programme include:

(i)
Good repayment record with overdues (Non- Performing loans) of about 2.0 per cent. Also good utilization of about 65 - 70 per cent rate of disbursement.

(ii)
L/C value-adding function of Irrevocable Commitment to Reimburse (ICR) by IDB, which reduces transactional costs.

(iii)
Facilitating  growth of correspondent banking network.

(iv)
Use of structured financing as risk mitigation measure in Least Developed Member Countries or LDMCs (Sub Saharan Africa). In 1427H, the approval level was about US$140 million; mainly against assignments of export receivables and collateral management. The IDB is looking at financing transactions secured against commodities or warehouse receipts focusing more on transactional risk mitigation.

(v)
Risk sharing through IDB-arranged short term trade syndications/co-financing. The IDB uses its Triple A status to act as a bridge to mobilise funds from OIC banks in resource-rich countries to benefit LDMCs. There is also a good support from Western banks. Presently, more than US$ 1 billion has been raised annually from the market.

Resolutions

75.
Takes note that the ITFC, the new autonomous trade financing entity of the IDB with an authorized capital of US$3.0 billion and subscribed capital of US$750 million, will commence operations in 1429H, and carry on with the trade financing activity of the Bank with parallel focus on development and commercial objectives and calls upon Member States to support its establishment and business activities. 
76.
Calls upon the Member States to complete the ratification procedures regarding the Articles of Agreement (AOA) of the ITFC as soon as possible to enable the corporation to commence its operation.
77.
Also takes note of parallel efforts of the IDB to increase intra-OIC trade through financing trade-related projects and technical assistance; and further urges Member States to support the program of the ICIEC and other schemes of the IDB designed to boost intra-OIC trade.
78.
Calls upon :
(i) Richer OIC countries and banks to help enhance Least Developed Member Countries’ trade and investment capabilities.
(ii) Banks in the OIC Member Countries to play a bigger role in accelerating intra trade. This includes supporting trade syndications/co-financing arranged by the IDB.
(iii) Other stakeholders to support the IDB’s catalytic role in expansion of  the intra trade in order to achieve the 20% target set under the 2005 Makkah Declaration.
(iv) OIC Countries to also enhance their trade links with the non-OIC countries such as India and China, which have sizeable Muslim population.
79.
Requests the IDB to continue providing technical assistance for capacity building in the Member States.

80.
Takes note of the ICDT’s 2007 Annual Report on “trade between the Member States of the OIC Member States” and noted with satisfaction that the share of the OIC Member States in World trade reached 8.5% of the world trade and that the intra-OIC trade recorded positive results since the share of the intra-OIC trade in the overall trade of the OIC Member States has recorded a positive evolution rising from 14.5% in 2004 to 15. 5% in 2005.

81.
Requests the Member States to keep on providing the ICDT with data relating to trade and investment statistics and regulations.  

82.
Entrusts the IDB and the ICDT to follow-up on the issue of the expansion of the intra-OIC trade and report to the COMCEC and other OIC fora.

(ii) Private Sector Meetings among OIC Member States

 (Agenda Item: 5.ii)

Background Information
83.
Islamic Chamber has broadened its scope of private sector activities, while taking account of its needs. Hence, in addition to the Private Sector Meetings it also organizes forums and workshops for the Businesswomen from Islamic countries and trade delegations as well as exhibitions. The objective of these events is to provide more opportunities for networking for interaction on a one to one basis. Furthermore, through training programs and workshops, the skills of the private sector are upgraded, so as to bring them at par with the world market and at the same time, depending on the requirements, technology is transferred.
84.
ICCI submitted its report on its numerous activities with regard to the private sector, in addition to its reports on “Workshop of Marketing and Packaging of Agro-Products” and the “2nd International Islamic Economic, Cultural & Tourism Conference”.

85.
The report of the Workshop emphasized the urgent need to organize a series of national/regional workshops to provide training on how to successfully start, manage and sustain small businesses, as well as to enhance capacity in the areas of entrepreneurship, human resource development, export and international trade development, animal product processing technology, marketing and packaging of halal food, fish and fish products, and creation of green houses.

86.
The report of the 2nd International Islamic, Economic, Cultural and Tourism Conference recognized the essential links between trade, investment, tourism and culture for sustainable economic development. The recommendations called upon the need to review governmental policies, for the development and promotion of economic, cultural and tourism activities, as a catalyst to economic progress in OIC countries.

87.
The Committee was also informed about the progress achieved on the ICCI Work Plan, which is a mechanism by means of which the ICCI will implement the tasks mandated to it through the OIC 10-Year Program of Action.

Future activities

88.
Islamic Chamber also submitted a list of future activities for 2008

· The 3rd Forum for the Businesswomen to be held in Doha – State of Qatar on 13-15 January 2008 under the kind patronage of H.H. Sheikha Moza Bint Nasser Al-Misnad, wife of H.H. the Emir of Qatar.

· 3rd Investment and Privatization Conference to be held in Tehran – Iran from 17-19 February, 2008.
· The 6th OIC Task Force Meeting on SMEs to be held in Lahore on 24-26 March 2008.

· Workshop on “Promotion of Export Processing of Value-Added Fishery Products” to be held in Republic of Benin in March 2008.

· Workshop on “Coffee Processing” to be held in Uganda in March 2008.

· Workshop on “Hand-made Tiles” to be held in Lahore-Pakistan in April 2008.

· Workshop on “Small-scale Food Processing” to be held in Islamabad-Pakistan in April 2008.

· Workshop on “Storage” to be held in Bosnia-Herzegovina in May 2008.

· Training workshop for “Incubator Management Training in Islamic Countries” to be held in Ankara-Republic of Turkey in April 2008.

· Workshop on “Oilseed Processing for Small-Scale Producers” to be held in theAfrican Region in September 2008.

· Workshop on Agro-Processing “Guava” to be held in Nigeria in September 2008.

· 4th Businesswomen Forum to be held in Damascus (Syria) in November 2008.

· Workshop on “Export Competitiveness” to be held in Lebanon in November 2008.

· The 12th Private Sector Meeting of the Islamic Chamber in 2008.

· 3rd International Islamic, Economic, Cultural and Tourism Conference to be held in 2008.
Resolutions

89.
Takes note of the efforts of the Islamic Chamber as the major representative of the private sector to broaden its base of activities for the greater benefit of this sector through its activities for economic empowerment, trade facilitation, capacity building and bridging the gap of information.

90. Takes note of the 10-Year Work Plan of ICCI and its projects, such as: International Zakat organization, Waqaf Fund, Al-Emmar Bank and  Company for Infrastructure Development, and urges all member countries and the private sector to facilitate activation of the mechanisms outlined in the said Plan as per the Makkah Declaration and the OIC 10-Year Programme of Action.

91. Reiterates its support and calls on member countries to cooperate and extend the required support to ICCI for issuance of certificates in the field of quality and ethical dealings in order to face the challenges of globalization.

92. Commends the efforts of ICCI towards bridging the gap of information, trade facilitation and tapping of trade information with the establishment of a dedicated web platform “OIC Businesswomen Information Network”; SS-GATE System for South-South Cooperation for exchanges of assets, equity, technology, and financial resources among SMEs; and setting up an ICCI-Data Bank.
93. Takes note of the progress made in implementation of the project on “Incubator Management Training in Islamic Countries” and welcomes the organization of the Training workshop in April 2008 and the Forum in 2009.
94. Calls upon all the OIC Institutions and National Chambers to extend full support the initiatives of the ICCI related to the development of the private sector and to encourage their members to attend all the events organized by ICCI for the enhancement of intra OIC-trade, investment, economic cooperation and integration.
(iii)  Trade Fairs of Islamic Countries 

        (Agenda Item 5.iii)

95.
The ICDT submitted a Progress Report on the preparation of the forthcoming trade fair activities.

Future Activities

96.
The 11th Trade Fair of Islamic Countries will be organized in coordination with International Center for External Trade of Senegal (CICES) in Dakar, Republic of Senegal from 21 to 25 November 2007. ICDT’s report indicates that 32 Countries have so far confirmed their participation in this fair.
97.
The ICDT will also organize the Second Tourism Fair of the OIC Member States in Beirut, Republic of Lebanon in 2008 and the 3rd Tourism Fair of the OIC Member States will be held in Egypt in 2009. 
98.
The Second Agro-Business Exhibition of the OIC countries will be organized in Iran in collaboration with ICDT.

99.
The ICDT will organize a specialized exhibition and supply/demand workshop on the New Information and Telecommunication Technologies in the Member States of the Organization of the Islamic Conference in The State of United Arab Emirates (Sharjah).

Resolutions

100.
Takes note of the apologies of the Republic of Iraq for not being able to host the 12th Session of the Trade Fair of Islamic countries scheduled to be held initially in 2008.
101.
Welcomes the offers of the Arab Republic of Egypt and the Republic of Guinea to host the 12th and the 13th editions of the Trade Fair of Islamic Countries in 2009 and 2011, respectively.

102.
Also welcomes the offers of the Republic of Lebanon, the Arab Republic of Egypt, Syrian Arab Republic and Islamic Republic of Iran to host the Second, Third, Fourth and Fifth Tourism Fairs in 2008, 2010, 2012 and 2014, respectively, and calls upon the Member States to actively participate in the Tourism Fairs.
103.
Invites the Republic of Lebanon to confirm the hosting of the Second Tourism Fair of the OIC Member States before the 31st December 2007 in order to allow the ICDT to organize this fair as scheduled and requests that ICDT follow up this matter.

104.
Requests the ICDT to hold more sector specific trade fairs and to use professional expertise in these activities.

105.
Requests the ICDT to prepare regularly progress reports on the Trade Fairs of Islamic Countries as well as the Tourism Fairs of OIC Member States and other specialized exhibitions and submit them to the COMCEC Sessions and related OIC fora.
106.
Takes note that the MUSIAD Trade Fair and Business Forum will be held concurrently with 24th Session of the COMCEC and calls upon the member countries to publicize this event in their countries for greater private sector involvement.  

IV.
Report of the Trade Negotiating Committee (TNC) on Establishing Trade Preferential System (TPS) among the OIC Member States (Agenda Item: 6)

107.
The Secretariat of the TNC briefed the Session on the results of the second round of TPSOIC negotiations.

Background Information

108.
The first round of trade negotiations has been completed with its special session during the 21st Session of the COMCEC. The Member States of the Trade Negotiating Committee (TNC) actively participated in the first round. Some regional economic groups representing OIC member states only, namely the Economic Cooperation Organization (ECO) and the Gulf Cooperation Council (GCC), also participated as observers in the said meetings.

109.
At the end of the first round, the TNC concluded a tariff reduction modality in the Protocol on the Preferential Tariff Scheme of the TPS-OIC (PRETAS), which also covers para-tariff and non-tariff barriers. The PRETAS sets specific tariff reduction targets in accordance with a timetable. 

110.
The 21st Session of the COMCEC approved the PRETAS and opened it for signing and ratification by the Member States. As of mid-May 2007, ten TNC Member States, namely Bangladesh, Cameroon, Egypt, Jordan, Malaysia, Pakistan, Syria, Tunisia, Turkey and United Arab Emirates have signed and two member states namely Jordan and Malaysia have ratified the PRETAS. 

111.
The 21st Session of the COMCEC welcomed the decision of the TNC to launch the second round of trade negotiations in 2006. Both the Framework Agreement and the PRETAS envisage successive rounds of trade negotiations in order to deepen and expand the trade system among the OIC members.

112.
The Road Map for the Implementation of the Ten-Year Program of Action calls for ensuring the implementation of the PRETAS and launching the 2nd round of trade negotiations under the TPSOIC. It states that the COMCEC and OIC General Secretariat would adopt appropriate measures with a view to achieving this, and called upon the OIC General Secretariat to mobilize the political will to sign and ratify the PRETAS.
113.
The 33rd ICFM welcomed the decision of the 21st Session of the COMCEC to launch the second round of trade negotiations in 2006 and urged Member States of the Trade Negotiating Committee to sign the PRETAS at their earliest convenience. 

114.
The 33rd ICFM also recommended that the ministers of commerce of the Member States of the Trade Negotiating Committee inaugurate the second round of trade negotiations in a special ministerial session in order to demonstrate the political will to establish the Trade Preferential System among the Member States of the OIC, as well as to expedite the ratification process of the PRETAS and to design a road map for the second round.

115.
The Second Round was launched by the Ministers of Commerce of the Member States of the Trade Negotiating Committee on 24th November, 2006, in Istanbul. The Ministerial Declaration, adopted in the said meeting, set the target date of 1st of January, 2009 as the deadline for establishing the TPSOIC and making it operational.

116.
The 22nd Session of COMCEC and 34th ICFM emphasized that the Framework Agreement on TPSOIC and the PRETAS constitute the basis for reaching the 20% intra-OIC trade target set by the OIC Ten-Year Program of Action.

117.
At the end of four successive meetings of the TNC, the second round of trade negotiations has been successfully completed on 12 September, 2007 in Ankara.

118.
During the Second Meeting of the Ministers of Commerce of the Member States of the TNC on 12 September, 2007, the TPSOIC Rules of Origin were signed by 5 member countries namely Republic of Guinea, Hashemite Kingdom of Jordan, Republic of Tunisia, Republic of Turkey and State of United Arab Emirates. 

Future Activities

119. 
The Republic of Turkey will host a TNC meeting in the year 2008. 

Resolutions

120.
Adopts TPSOIC Rules of Origin. 

121.
Expresses its appreciation to the Republic of Turkey for hosting, in collaboration with the IDB, the Second Round of Trade Negotiations, to the COMCEC Coordination Office and the Islamic Centre for Development of Trade for the excellent performance of their role as the Secretariat of the Trade Negotiating Committee.

122.
Welcomes the offer of the Republic of Turkey to host a TNC meeting in the year 2008 to consider the last preperations undertaken by the TNC Member States before the implementation of the TPSOIC system.

123.
Welcomes Qatar, Saudi Arabia and Oman as new members of the TNC.

124.
Endorses the establishment of the prospective Trade Preferential System among the member states of OIC (TPS-OIC) and its legal instruments i.e. the Framework Agreement and the PRETAS on 1 January 2009, as the basis for reaching the 20% intra-OIC trade target set by the Ten-Year Program of Action.

125.
Urges the Member States to sign and ratify the Framework Agreement, PRETAS and TPS-OIC Rules of Origin in order to expedite the establishment of the TPSOIC, at their earliest convenience.

V. Matters Relating to WTO Activities (Agenda Item: 7)

126.
The IDB and ICDT submitted their monitoring reports on the World Trade Organization (WTO) activities.
Background Information (IDB) 

127.
The 12th Trade Policy Course was organized in the Arabic Language in Casablanca, Kingdom of Morocco from 15 January to 2 February 2007. 

128.
A Consultative Meeting of the Permanent Missions of the OIC Member Countries accredited to the WTO was organized in Geneva on 5 February 2007.

129.
The IDB organized a Workshop on WTO Accession Issues for the CIS Countries from 13 to 15 March 2007, in Bishkek, Kyrgyz Republic.

130.
A Seminar on “WTO Accession Negotiations” for selected Arab Countries was organized from 1 to 4 April 2007, in Damascus, Syria.

131.
The IDB organized a Workshop jointly with the WIPO on Intellectual Property and Transfer of Technology for Arab countries, in Riyadh, on 4-6 June 2007.

132.
The 13th Trade Policy Course in French Language was organized in Libreville, Gabon, from 4 to 22 June 2007.

133.
An Intensive Course on Trade Negotiation Skills for Arab Countries was organized in Sana’a, Republic of Yemen from 11 to 15 August 2007.

134.
The IDB organized a Seminar on WTO Rules, in Istanbul, Turkey, from 4 to 6 September 2007.

135.
A Seminar on “Negotiations on Agriculture” was organized for all Member Countries at IDB Headquarters, Jeddah, Saudi Arabia, from 29 to 31 October, 2007.

Future Activities

136.
IDB will organize:

-
A workshop on Trade Negotiation Skills for Syrian WTO Accession negotiating team in Damascus from 25 to 28 November 2007.

-
A consultative meeting for OIC member countries’ Geneva-based permanent missions in December 2007 to exchange views on the latest stage of the Doha Round.

-
The 14th Trade Policy Course in English Language in Malaysia, from 22 January to 8 February 2008.

137.
ICDT will organize:

-
in collaboration with the IDB, a Seminar on Multilateral Trade Negotiations relating to Intellectual Property Rights (TRIPS) in the OIC Member States.

-
in collaboration with the Turkish Patent Institute, a Seminar on “Geographical Indications” in Ankara in 2008.
Resolutions 

138.
Notes the resumption of the Doha Work Programme negotiations and urges the OIC Member States to participate in them actively with a view to safeguarding the interests of their economies especially those relating to agriculture, including cotton, industrial products, and services.
139.
Urges the Member States, who are already the members of the WTO, to support the other OIC Member States seeking accession to the WTO in related fora.

140.
Calls on the IDB, the ICDT and other related OIC institutions to continue extending technical assistance to the Member States in the context of the multilateral trade negotiations.

141.
Calls on the IDB and the ICDT to pool and coordinate their efforts to reinforce human and institutional capacities of OIC Member States so as to facilitate their full integration into the multilateral trading system on equitable and fair basis. In this connection, requests the IDB and the ICDT to coordinate the positions of Member States within the WTO with a view to setting up a common platform of negotiations.
142.
Entrusts the IDB and the ICDT to monitor matters relating to WTO activities and report them to the annual sessions of the COMCEC and other fora concerned.

VI. Cooperation among the Stock Exchanges of the OIC Member States  (Agenda Item: 8)

Background Information

143.
The Round Table Meeting on “Promotion of Cooperation among the Stock Exchanges of the OIC Member States” was held in Istanbul on 28 - 29 March 2005.

144.
The 21st Session of COMCEC noted the creation of a platform called “OIC Member States Stock Exchanges Forum” and the establishment of two Working Committees namely the “Technical Committee” and the “Information Technology Committee” as an outcome of this Round Table Meeting.

Resolutions

145.
Requests the OIC Member States’ Stock Exchanges Forum to keep up its efforts for prospective results at its next meeting in 2008.

146.
Calls upon the Member States to inform their stock exchanges about the “OIC Member States Stock Exchanges Forum” and promote it, and invites them to join the Forum and the Committees.

147.
Welcomes the offer of Istanbul Stock  Exchange of the Republic of Turkey to host the Second Round-table Meeting of the “OIC Member States’ Stock Exchanges Forum” and the Working Committee Meetings in the first half of 2008 and requests all the member countries to encourage their stock exchanges to actively participate in this meeting.
148.
Also welcomes the offer of the Cairo & Alexandria Stock Exchanges of Egypt to host a staff training program covering capital market activities.

149.
Takes note of the current preparations being undertaken by SESRTCIC for Training Programs on Capacity Building to the benefit of Capital Market Authorities and Central Banks in the Member Countries.
150.
Requests the OIC General Secretariat, in collaboration with Istanbul Stock Exchange, the SESRTCIC, the ICDT and the IDB to follow-up on the developments on the subject and report to the next Session of the COMCEC.

VII.
Capacity Building Program for Poverty Alleviation in OIC Member States (Agenda Item: 9)

Review of the Implementation of the “Action Plan for OIC Cotton Producing Countries’ Cooperation Development Strategy (2007-2011)”
Background Information

151.
The issue of poverty alleviation in the less-developed and low-income OIC countries has remained on the agenda of various Islamic Summits and Foreign Ministers’ Conferences with a view to reducing poverty in those countries by the end of next decade. 

152.
As a recent concrete step, Malaysia established a Capacity Building Program in the OIC Countries for Poverty Alleviation in less-developed and low-income OIC Countries. The first phase of the Program comprising of three pilot projects, was launched in March 2005 in Kuala Lumpur, and thereafter welcomed by the 21st Session of the COMCEC. Beneficiaries in the first phase were Indonesia, Bangladesh, Mauritania, and Sierra Leone.

153.
The 33rd ICFM and the 21st Session of COMCEC called upon the Member States to lend all support to the Program in the spirit of progress and development of the OIC Countries. 

154.
The 21st Session of the COMCEC took note of the 8 capacity-building programs offered by Malaysia for implementation (2006-2008) in the area of trade, investment, SMEs, trade facilitation, development of women entrepreneurs, products and standards, and urged the Member Countries to participate in them.

155.
The Third Extraordinary Session of the Islamic Summit underlined the importance of cooperation in the fields of poverty alleviation, capacity building, literacy, as well as eradication of diseases and epidemics such as AIDS, Malaria and Tuberculosis as well as the need to mobilize necessary resources to this end by establishing a special fund within the IDB. The Conference mandated the IDB Board of Governors to implement this proposal.

156.
The Ten-Year Program of Action mandates the Islamic Development Bank to coordinate with the OIC General Secretariat in order to make necessary contacts with the World Health Organization and other relevant institutions to draw up a program for combating diseases and epidemics to be financed through the special fund planned to be set up within the IDB.

157.
The Ten-Year Plan of Action commissions the IDB Board of Governors to take the necessary measures for ensuring a substantial increase in the Bank’s authorized, subscribed, and paid-up capital, so as to enable it to strengthen its role in providing financial support and technical assistance to the OIC Member States, and to reinforce as well the Islamic Trade Finance Corporation recently established within the IDB. 

158.
Three OIC capacity building activities in the area of cotton so far are in place; namely the First EGM on Enhancing Production Efficiency and International Competitiveness in the Cotton Producing Member States, Jeddah, on 22-23 March 2005, the Forum on Energizing Trade and Investment in the Cotton Sector of the OIC Member States, Ouagadougou, on 18-19 April 2005, and the Second EGM on Enhancing Production Efficiency and International Competitiveness in the Cotton Producing Member States, from 28 to 30 March 2006, in Izmir, Turkey. 

159.
The Second EGM agreed that the Revised Plan of Action for cooperation among the OIC Member States in the area of cotton, which was drafted by the First EGM and finalized at the Third EGM, was held from 9 to 12 October 2006, in Antalya, Turkey, and adopted by the 22nd Session of the COMCEC. Lastly, the 34th ICFM endorsed the above mentioned Plan of Action.

160.
The 22nd Session of COMCEC requested the OIC General Secretariat, in collaboration with IDB, to monitor matters regarding the Capacity Building Program in the OIC Countries and to report to the annual sessions of the COMCEC and other OIC fora concerned.

161.
The OIC Cotton Investment Forum was held in Istanbul on 12-13 November 2007 with the participation of a large number of businessmen and sector representatives. 

Future Activities

162. 
The Action Plan which has a 5-year time frame from 2007 through 2011, have a Mid-Term review of the Action Plan for OIC Cotton producing Countries’ Cooperation Development Strategy in the year 2009.

Resolutions

163.
Welcomes the holding of OIC Forum on Enhancement and Promotion of Trade and Investment in Cotton Sector which was held in Istanbul, Turkey on 12-13 November 2007 with the contribution of OIC General Secretariat, IDB, ICCI, SESRTCIC, ICDT etc. and takes note of its outcomes and recommendations, notably;

i. The Forum identified the following Centers of Excellence in the area of Research in Cotton and Textile to represent the three regions of:

· Africa: Nigeria (Institute for Agricultural Research Ahmadou Bello University Centre) and Senegal (to be designated in due course by the country)

· Asia: Pakistan (to be designated in due course by the country) and Turkey (Nazilli Cotton Research Institute)

· Arab: Egypt (Cotton Research Institute) and Syria (Cotton Research Administration)

ii.
Establishing a Steering Committee and a Project Committee to study Project proposals as well as other proposals which will be implemented in the same domain and adopt appropriate measures and actions for implementation whenever necessary and feasible.

164.
Calls upon the Member Countries to support the OIC Cotton Plan of Action and deepen cooperation in this important sub-sector.

165.
Requests the Member States concerned to nominate their focal points for the implementation of the Action Plan and to define web-admins operating the Cotton Forum web-side (www.oic.-cif.org)

166.
Endorses the recommendations of the Cotton Investment Forum.

167.
Requests the OIC General Secretariat, in collaboration with the IDB, the SESRTCIC, the ICCI and the ICDT, to monitor the implementation of the Action Plan and report to the annual sessions of the COMCEC and the other OIC fora concerned.

VIII. 
Exchange of Views on “Micro-Credit Financing and Poverty Alleviation in Member States” (Agenda Item: 10)

168.
The SESRTCIC submitted a Report to the Session about the outcomes of the Workshop entitled `”Micro-Credit Financing and Poverty Alleviation in Member States” which was  organized in Istanbul, Turkey, from 9 to 11 July 2007 by the SESRTCIC in collaboration with the IDB and the OIC General Secretariat. 

169.
The SESRTCIC also submitted a Terms of Reference (TOR) document on a new mechanism for the preparation and implementation of the exchange of views sessions and the results of the questionnaire it circulated to the member countries on the proposed themes for the COMCEC exchange of views sessions.

Background Information
170.
The 22nd Session of the COMCEC decided to designate “Micro-Credit Financing and Poverty Alleviation in Member States” as the theme for the Exchange of Views at the Twenty Third Session of the COMCEC and requested the SESRTCIC, in collaboration with the IDB, the OIC General Secretariat, the relevant OIC institutions and other related international organizations, to organize a workshop on the said topic prior to the Twenty Third Session of the COMCEC and submit its report to the Session.

171.
The 23rd Meeting of the Follow-up Committee of the COMCEC requested SESRTCIC, in its capacity as the coordinating institution of the exchange of views sessions of the COMCEC, to explore the member countries’ views on each of the proposed themes for the exchange of views sessions to be held during the subsequent COMCEC Sessions through regular circulation of a special questionnaire to the member countries and analysis of their responses on the subject matter.

172.
The 23rd Meeting of the Follow up Committee also requested the SESRTCIC, in collaboration with the IDB, to prepare a Terms of Reference (TOR) document on a new mechanism for the preparation and implementation of the exchange of views sessions and to submit it to the next Session of the COMCEC for approval.

173.
The SESRTCIC organized a Workshop on “Micro-Credit Financing and Poverty Alleviation in Member States” in Istanbul, Turkey, from 9 to 11 July 2007 in collaboration with the IDB and the OIC General Secretariat and with the participation of delegates from Micro Finance and related institutions in the OIC member countries and others. The Workshop adopted a set of recommendations and brought together a number of project proposals for submission to the 23rd Session of COMCEC.

Resolutions

174.
Takes note of the recommendations of the Workshop on “Micro-Credit Financing and Poverty Alleviation in Member States”, some of which are as follows:

-
Developing a national microfinance strategy in each interested member country and providing a better environment for the Micro Finance Institutions (MFIs) through, inter alia, creation of enabling conditions and undertaking of investments by governments to secure access to microfinance operations and to facilitate active operation of the MFIs in order to secure easier access to remote areas, decrease operation costs and ensure better outreach.

-
Creation of a legislative framework conducive to the development of the microfinance sector through, inter alia, formulating a national vision in consultation with the microfinance actors, preparing a model law to serve as an outline for interested member countries to build on, depending on their domestic legislative conditions and taking into consideration future dimensions, and organizing a series of workshops focusing solely on the legal aspects of the microfinance sector.

-
Raising awareness for microfinance applications in the member countries to expand outreach and improve technical assistance to build up human resources in the field of microfinance through organizing training programmes on detailed aspects of microfinance with the participation of government officials working in the field.

-
Establishing national funds in the OIC member countries for initial capital injections into MFIs and requesting the IDB to study the best ways and means of taking up this issue.
-
Improving networking among MFIs in the member countries and creating MFI incubators and degree programs in the field of microfinance in the OIC countries.

175.
Commends the initiative of the SESRTCIC to compile the following project proposals on the theme “Micro-Credit Financing and Poverty Alleviation” of the Exchange of Views Session prior to and during the Workshop. The details on these project proposals are available in the Report of the Workshop.
176. 
Project Proposals of this workshop are as follows:

-
Establishment of an OIC Centre for Microfinance with the following mandates:

(i)
Increasing awareness and advocacy for microfinance and SMEs development in the member countries and facilitating human resource development through vocational training and capacity building and exchange of expertise in these areas.

(ii)
Supporting development of legal framework and policy formulation for the microfinance sector in the member countries and building linkages with the capital markets to generate investment funds. 

-
Establishment of an OIC Microfinance Network that will facilitate the dissemination of knowledge among the member countries by organising training programs for staff at the MFIs, translating essential publications to local languages, and organising programmes to encourage innovation in the microfinance sector.

-
Establishment of an OIC Network of SMEs Agencies (ONSA) to review, select and implement SMEs development initiatives, such as coordinating exchanges of SMEs Development Experts between member countries; providing a platform for exchange of information; supporting technology upgrading; promoting trade and joint ventures between SMEs in OIC countries; developing an effective e-marketplace for SMEs in member countries; and organizing SME Trade Fairs.

-
Developing Programmes to Provide Financial Education for the Poor (micro borrowers) offered in conjunction with microfinance services to be implemented by microfinance institutions, apex organizations and government institutions.

-
Developing Programmes to Provide Technical Assistance for MFIs Business Development to help them achieve sustainability by well-established MFIs supported by donors/investors and having a marketing linkage. Sustainability could be achieved by receiving technical assistance/consulting services on human resource management, product development, marketing strategies, risk management, staff training and development and monitoring, reporting and supervision.

-
Developing Microfinance Managers Training Programmes in the form of short practical courses organized for managers of MFIs in the member countries to develop their skills and improve the quality of management in the microfinance sector. These courses are offered in Boulder and in Consultative Group to Assist the Poor (CGAP) partners across the world. Similar programs could be developed by the above-proposed OIC Centre for microfinance in collaboration with educational institutions and regional networks in OIC countries in appropriate languages and locations.

-
Establishment of On-line Training Programme for Loan Officers by individual MFIs and national/regional apex organizations. As the MF sector grows, there will be an increased demand for loan officers who are dealing with poor clients face-to-face. In order to train an adequate number of loan officers, on-line training programme could be an appropriate way which also will keep the loan officers in their hometowns, with no need to interrupt their work. Such training will focus on best practices of delivering microfinance services. 

-
Initiation of Microfinance Translation Projects by MFIs in countries where English is not a commonly spoken language. There is a good amount of material available on microfinance published by international bodies such as CGAP, MFC, MicroSave, etc. However, due to language problems, some MFIs staff may not be able to have access to such material. Translation of this material to local languages of OIC member states may help MFIs in these countries to train their staff.

-
Establishment of Village Development Funds as a self-reliant local microfinance institution. Savings of a village is the source of loans given in the village. These Funds will facilitate the mobilisation of local savings and use local human resources. Owner-members choose financial products. Profits are used to cover the administrative costs. Personal and/or group guarantees or physical collateral are required to reduce the risk.  

177.
Calls upon the Member States to endeavour to implement the recommendations and project proposals of the workshop by showing a strong sustained high level of political will and commitment. 

178.
Takes note of the results of the questionnaire circulated by the SESRTCIC to the member countries on the proposed themes for the COMCEC exchange of views sessions in which the responding countries prioritise the following themes:

Theme 1: Improving investment climate 

Theme 2: E-government applications 

Theme 3: Vocational training applications/models and their economic impacts


Theme 4: The impact of Exchange Rate Policies and currency harmonization on intra-OIC trade.
179.
Calls upon the Member States to promptly respond to the SESRTCIC questionnaire on the theme-selection to enhance related procedures and end up with a better identification of the areas where there is need and demand by member countries.

180.
Decides to designate “Improving investment climate”  as the theme for the Exchange of Views at the Twenty Fourth Session of the COMCEC and requests the IDB, in collaboration with the SESRTCIC (the coordinating institution for the exchange of views sessions), the OIC General Secretariat,  relevant OIC institutions and other related international organisations to organise a workshop on this topic prior to the Twenty Fourth Session of the COMCEC and to submit its report to the next COMCEC Session.

Any Other Business (Agenda Item 12)

i.
Renewal of the Members of the COMCEC Bureau.

181.
Agrees on the new composition of the Follow-up Committee as follows:
	1-
	Republic of Turkey
	:
	Chairman (Permanent)

	2-
	Kingdom of Saudi Arabia
	:
	Vice-Chairman (Permanent)

	3-
	State of Palestine
	:
	Vice-Chairman (Permanent)

	4-
	Malaysia
	:
	Chairman of the Current Summit

	5-
	State of Kuwait
	:
	Vice-Chairman (Representing the Arab Region)

	6-
	Islamic Republic of Iran
	:
	Vice-Chairman (Representing the Asian Region)

	7-
	Republic of Cameroon
	:
	Vice-Chairman (Representing the African Region)

	8-
	Islamic Republic of Pakistan
	:
	Rapporteur

	9-
	State of Qatar
	: 
	Member of the Previous Bureau

	10-
	Republic of Indonesia
	:
	Member of the Previous Bureau

	11-
	Republic of Sierra Leone
	:
	Member of the Previous Bureau


ii.
Proposal by SESRTCIC on vocational education and training and action programme for the OIC Member Countries.

Resolutions

182.
Supports the initiative of SESRTCIC on Vocational Education Programme among the OIC Member States and mandates it to form a consultative group as mentioned in the proposal to work on the modalities for launching and financing such a programme.

iii.
Date of 24th  Session of COMCEC. 

183.
Decides that the Twenty Fourth Meeting of the Follow-up Committee be held from 13 to 15 May 2008 and the Twenty Fourth Session of the COMCEC be held from 21 to 24 October 2008, in Istanbul.

184.
Invites Member States to send to the OIC General Secretariat, sufficiently in advance of the Twenty Fourth Session of the COMCEC, country reports reflecting their experiences on the subject matter for exchange of views.

185.
Requests the Follow-up Committee, at its Twenty Fourth Meeting, to draw up the draft agenda of the Twenty Fourth Session of the COMCEC and recommend alternative themes on which exchange of views would take place during the subsequent COMCEC sessions.

186.
Requests the OIC General Secretariat to communicate to the Member States on the dates and distribute relevant documents of the Twenty Fourth Session of the COMCEC and the Twenty Fourth Meeting of the Follow-up Committee through diplomatic channels,  websites,  e-mail, etc. 

187.
Welcomes the establishment of the COMCEC website namely www.comcec.org and requests the OIC institutions to communicate their studies in a timely manner prior to the COMCEC Meetings to the COMCEC Coordination Office to make website more effective. 

188.
Requests the COMCEC Coordination Office to work on a modality for simplifying the COMCEC agenda and submit a report to the 24th Meeting of the Follow-up Committee. 

iv.
Development of OIC Halal Food Standards.

Background Information

189.
Proposal for Halal food standard was first brought to 32nd Islamic Conference for Foreign minister in Sana, Republic of Yemen by the Malaysian Government in 2005. Today, especially in conducting international trade among OIC member countries and non member countries, there is a need for common understanding of what halal is or not. The aim of developing halal food standard is to provide the much needed international benchmark for halal food products certification for the common good of the Islamic communities all over the world even if in non Muslim countries. On the consumer side, there is a growing demand for halal food in international trade which should be perceived as a consumer right. 

Resolutions

190.
Welcomes the offer of the Republic of Turkey to host 9th Meeting of OIC Standardization Expert Group in March 2008 with a task of studying and developing OIC Halal Food Standards.

Thanks and appreciation

191.
Expresses its thanks and appreciation to the Member States, OIC Institutions and all the cooperating partners that have carried out the activities stated in these resolutions or have contributed to them. 

------------------------

-----------
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