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B A C K G R O U N D

The Islamic Centre for Development of Trade (I.C.D.T) is a subsidiary organ of the Organisation of the Islamic Conference (O.I.C) in charge of Trade Promotion between Islamic Countries, was mandated by the Secretary General of the O.I.C  and the Standing Committee for Economic and Commercial Cooperation for Islamic Countries (COMCEC) to follow up in collaboration with the Group of the Islamic Development Bank, the multilateral trade negotiations organised by the World Trade Organisation (W.T.O).
Within this framework, I.C.D.T submits on a regular basis, progress reports on these negotiations to the COMCEC’s annual meetings, the Islamic Commission for Economic, Cultural and Social Affairs of the O.I.C and the annual Islamic Conference of the Foreign Affairs Ministers (ICFM).

Likewise, the Centre works out reports and studies in preparation of the WTO Ministerial Meetings in order to shed light on the positions of Islamic Countries at this meetings and identify a common platform to coordinate their stances.

Besides, the Centre organizes seminars and workshops on the Multilateral Trade Negotiations for the benefit of the representatives of Member States from both the public and private sectors and on intra-OIC trade negotiations.

SECTION I

WTO’s

MULTILATERAL TRADE NEGOTIATIONS
 

PARAGRAPGH I- RESULTS OF JULY CONFERENCE 2004 WITHIN THE WTO:

At the conclusion of the 5th Ministerial Conference at Cancun, Ministers instructed their officials to continue working on outstanding issues, taking into account all the views that were expressed at the conference.  Furthermore, Ministers asked the Chairman of the General Council, working in close co-operation with the Director-General, to coordinate this work and to convene a meeting of the General Council at senior officials level no later than 15 December 2003 to take the necessary action at that stage to enable movement towards a successful and timely conclusion of the negotiations. Since Cancun therefore, intense negotiations have been taking place both at Geneva and outside Geneva to fulfil this mandate.  

These processes culminated into intense work that led to the adoption of a decision Framework Agreement at the General Council meeting of 27-30 July 2004.
The framework text identifies five areas for further negotiations, namely, agriculture, non-agricultural market access (NAMA), development issue, trade facilitation and services. The rest of the Doha Mandate, including intellectual property, dispute settlement, WTO rules relating to anti-dumping, environment etc., have not been given any specific guidance.

There were two significant gains from the Geneva meeting for developing countries in general:  a commitment to eliminate export subsidies, and the placing of three “Singapore issues” outside the negotiations agenda of the Doha work programme.

I/ THE SINGAPORE ISSUES:
Three of the “Singapore issues” (investment, competition, and transparency in government procurement) have now been dropped from the WTO’s negotiating agenda, at least during the period of the Doha programme.  Developing countries had opposed these issues which they believed would interfere with their national policies and hinder their economic development.  

The decision says “no work towards negotiations on any of these issues will take place within the WTO during the Doha Round.” 

But it is not clear whether the committees on investment and competition policy will still continue their study process. Further trade facilitation has been introduced, but with two caveats. One, the extent and timing of entering into commitments shall be related to the implementation capacities of developing countries and, two, developing countries will not be required to implement the final agreement in cases where support and assistance for required infrastructure is missing. 

During negotiations, developing countries should make sure they use the flexibility provided to them, but at the same time have a hand in shaping the agreement.

II/ NON-AGRICULTURAL MARKET ACCESS (NAMA):
The flexibility introduced by the framework points to the fact that the specifics of the Derbez text (Cancun) form an initial negotiating position. 
Tariff reduction formula:

The most difficult issue is the structuring of tariff reductions. Before Cancun and July 2004, several other developing countries had struggled fiercely for the adoption of a linear approach that would commit Member States to undertake a minimal percentage reduction for the various tariff lines, while industrialised countries insisted for the implementation of a formula that would reduce the high duties in a more radical manner than for the low duties. One of the key arguments that developing countries put forward was that - in view of their duties which are in general higher on industrial products-they would be accordingly affected in a disproportionate manner by non linear reductions.

Annex B of the July Package, which deals with NAMA, specifies that the WTO Members should continue to work for the application of the line -by -line implementation of a non-linear formula. Yet, stress was laid on the annex relating to the importance of taking into account the special needs and interests of developing countries, especially through a reciprocity that would not be total in the reductions commitments and which would leave a margin to insist on the application of exclusively linear reduction for some tariff lines and perhaps no reduction at all for others.

Other issues concerning the formula deal with the fact that the reduction/removal of customs duties should be based on tariff binding; a credit should be granted for the autonomous liberalisation in developing countries and that non ad valorem duties should be converted on the basis of a methodology to be agreed upon.

Regarding unbound tariff, the text admits the possibility that bound levels can be more than “twice” the applied level. The flexibilities for developing countries’ needs to be specifically defined. The sector-based tariff elimination admits the possibility of voluntary tariff reductions. 

According to some observers, the text remained in annex form because real negotiations had never taken off on industrial market access, with Members waiting for an outcome in agriculture first.

Non Tariff obstacles:

All participants were encouraged to present notifications on the non-tariff obstacles they meet before 31st October 2004 and to identify, review and classify per category such obstacles.  Negotiations should fully take into account the principle of special and differential treatment in favour of developing countries and least developed countries as well.

III/ AGRICULTURE:
The developed countries agreed in principle to eliminate agricultural export subsidies.  Export credits, export credit guarantees or insurance programmes with repayment periods beyond 180 days will also be eliminated and those of 180 days and below will be disciplined.   Thus, for the first time, elimination of export subsidies has been committed.   When it takes place, this will get rid of some of the most trade distorting of the Developed countries’ subsidies that have enabled the dumping of Developed countries agriculture exports (including to the South) and unfairly kept out the developing countries’ farm products. However, the July package has not fixed an end date or a road-map for this elimination, so what will really happen here (and when) remains to be seen. 

IV/ COTTON:
Another development was the poor outcome on the cotton issue at the meeting.  Cotton-producing West African countries, backed by the Africa Group and ACP Group, have highlighted their plight, on how billions of dollars of cotton subsidies (mainly in the USA) have hampered their own cotton production and trade, affecting the incomes and lives of many thousands of African farmers.  

The countries had been persuaded to give up their original demand that cotton be treated as a stand-alone issue and agreed that it could be treated within the agriculture negotiations.  However they had maintained their key positions, that within the agriculture negotiations, cotton be given a special status, with its own measures and time-table.  

V/ SERVICES
In the services sector, annex C of the July Package reiterates the commitments and objectives set during Doha Work programme and in the guidelines of the GATS. It underscores the need for making significant offers in fields of interest to developing countries.

In fact, annex C of the July Package urges Member States to:

“Ensure the good quality of offers, particularly with respect to the sectors and the supply mode of interest to developing countries in terms of exports, with special attention to the Least Developed Countries”.

“Members note the interest of developing countries, as wells as that of other members for mode 4”.

The decision stipulates also that efforts made to conclude negotiations with a view to working out rules should be intensified and a target technical assistance should be provided to developing countries to enable them to participate in an effective manner in negotiations on services.

It is also stipulated that revised offers should be submitted in May 2005 at the latest, while initial offers should be made as soon as possible. The importance for developing countries of the movement of physical persons (mode IV) is outstanding and underscored, since within this framework, the intensification and conclusion of negotiations on some rules such as the safeguards emergency has been called for.

Despite such instructions, negotiations since July have not shown any sign of progress in so much as the liberal process of the submission of requests and offers of market access is still showing a delay.

During the Special Session of the Council on Trade in Services, held on 21st and 22nd February 2005, Members discussed 15 separate proposals on a wide range of issues including internal regulations to postal services. They have also discussed mode 4 of the General Agreement on Trade in services (GATS), which deals with cross-border movement of services suppliers.

VI/ DEVELOPMENT ISSUES:
On the “development issues” (special and differential treatment for developing countries and issues relating to implementation of WTO agreements), the Geneva meeting again failed to agree on concrete measures to strengthen existing SDT measures or to provide new measures; or to take decisions on resolving specific problems of implementation of the existing WTO rules.   The Geneva decision only sets new deadlines (since the old deadlines have long past) for the issues to be considered and for reports on these issues to be submitted. 

A new development under “special and differential treatment” has been the removal of references to different sub-categories of developing countries which could have led to differentiation and graduation. However, the extension of technical assistance to low-income economies in transition leaves the possibility of extending such assistance to the newly acceded EU member states. 

The Committee on Trade and Development is asked to complete its review of all outstanding agreement-specific proposals and report by July 2005 at the latest;  all other outstanding work will be reported “as appropriate”;  and all WTO bodies dealing with Category II proposals are to report to the Council by July 2005.   On implementation, the Director General is requested to continue with his consultative process and report to the Trade Negotiating Committee and General Council by May 2005 for a Council decision by July 2005.

PARAGRAPH II:
SIXTH MINISTERIAL CONFERENCE: Hong Kong, 13-18 December 2005.

Upon the instructions of His Excellency the Secretary General of the Organisation of the Islamic Conference, Prof Dr. Ekmeleddin IHSANOGLU, Mr. Allal RACHDI, Director General of the Islamic Centre for Development of Trade has represented the OIC at the proceedings of the 6th Ministerial Conference of the WTO, which took place in Hong Kong from 13th to 18th December 2005.

During this conference, ICDT provided the delegations of the OIC Member States with a document entitled “the WTO Multilateral Trade Negotiations and the OIC Member States”, which takes stock of the negotiations just before the conference, identifies the possibilities of coordination among the OIC Member States on the different negotiations issues and suggests recommendations to preserve the interests of the OIC Countries in negotiations.

The interest of this conference lies on the hand, in the fact that it was held in a crucial time of negotiations; the WTO could not suffer another failure after Cancun during the Doha Round and negotiations cannot last any more, because the prolongation of negotiations would favour bilateralism and the return to protectionism and trade wars. The expected objectives of the conference were somewhat watered down, because the Doha Round could not be closed at a time when the five interested parties (EU, USA, Australia, Brazil, India) were sticking to their respective positions”.

A large participation in this conference was recorded both at the level of Governments as well as at the level of Governmental and non Governmental International Organisations. Yet, the number of delegations members was different according to the development level, for instance the delegation which numbered the largest number of members is that of the EU with 832 delegates, followed by the USA with 356 delegates and Japan 229. With respect to the OIC Countries, the delegate’s number ranged between 63 (Saudi Arabia) and 2 delegates (the Gambia) the average being 12 delegates per delegation.

Fifty two OIC Member states participated in this Conference; the accession of 13 of these Member States is in process with an observer status. The most prominent event for the OIC is the accession of the Kingdom of Saudi Arabia to the WTO after 12 years of intense and tough negotiations.

The Islamic Development Bank has also participated in negotiations as observer.

· The Conference was chaired by the Secretary of State for Commerce, industry and Technology of Hong Kong, China, M. John Tsang who has appointed 6 other Ministers of commerce as facilitators:

· Humayun Akhtar Khan of Pakistan (non agricultural products-NAMA);

· Mukhisa Kityui of Kenya (Agriculture);

· Clement Rohee of Guyana (developmental issues such as the DST);

· The services and rules were distributed amongst three facilitators: Kim Hyun-Chong (Korea), Jonas Gahr Store (Norway), Ignacio Walker of Chile.

Deliberations were held in plenary sessions and commissions: during the plenary sessions, the heads of delegations took the floor to make general declarations and expressed the views of their countries.

During the first four days, the main actors of international trade stuck to the position of Geneva and it was only on 17th December 2005 that noticeable breakthroughs were recorded on two files, agriculture and cotton.

I/ WHAT WERE THE STAKES OF THIS CONFERENCE?

The Governments of 150 countries, (Saudi Arabia and Tonga have just acceded to the WTO) deliberated for a week on a draft Ministerial Declaration that was communicated to them by the leading bodies of the WTO.

This Draft Declaration required only few decisions on behalf of Ministers, the main ones being new deadlines for the setting up and completion of the negotiations framework – or complete modalities- for Agriculture and NAMA. Yet, regardless of the draft text of the Declaration, the Director General of the WTO, Pascal Lamy and the Chairman of the General Council, Ambassador Amina Mohamed (Kenya) sent to Ministers a set of specific issues concerning the probable structure of the possible modalities in negotiations on agriculture and NAMA.

Six reports of the chairmen of key negotiations were enclosed to the Draft Ministerial Declaration. Only one on trade facilitation was approved by the Members before the Ministerial Meeting. The others-on Agriculture and NAMA, services, rules and the DST for the LDCs- were presented by the respective chairmen, on their own responsibility and their content was neither negotiated nor agreed by Members.

· One of the biggest changes which occurred since the last Cancun Conference was the increasing role played by the DCs to push forward negotiations. The 2004 July Package, which revived the Doha Round, was worked out by the “five interested parties” (EU, United States, Australia, Brazil and India) and not by the quad composed of the United States, the EU, Japan and Canada.

The Members of the G-20, which was formed before Cancun and includes among others Brazil, China, India and South Africa have succeeded to balance conflicting interests and to submit common proposals on all the discussions aspects on agriculture. The G-20 also plays a significant role in the support of the other alliances of Developing Countries, notably the G-33, which focuses on concerns relating to food safety, guarantee of means of livelihood and rural development.

II/ RESULTS OF HONG KONG MINISTERIAL CONFERENCE:

The text adopted on 18th December in Hong Kong by the WTO Members after six days of tough negotiations in Hong Kong and under the pressure of the altermondialist demonstrators, provides for the end of the subsidies, which developed countries grant to farmers and the opening of their markets in favour of Developing Countries. On the other hand, the key issues of agricultural customs duties as well as the reduction of obstacles to trade in industrial products and services were postponed for debate until 2006.

In fact, Ministers agreed on some general parameters to guide the working out of the “complete modalities” on agriculture and for non agricultural products market access (NAMA) and fixed a deadline ‘April 2006) to finalise them.

Members have committed themselves to submit draft general schedules of commitments based on modalities that will be adopted before July 31st 2006. They still hope to conclude the round by the end of 2006.

1/ AGRICULTURE:

Member States have accepted the removal of all forms of export subsidies “by the end of 2013”. A “substantial part” of non determined reductions, must be done before 2010. In exchange for this concession, the Europeans obtained restrictions on other forms of support to agricultural exports in the world. It concerns export credits and food aid in the United States, and in Canada, Australia and New Zealand, it concerns the State Trading Enterprises, which were accused of anti-commercial practices.

Besides, the Ministerial Declaration requires from Members to develop disciplines on food aid, programmes of export credits and the practices of the State Trading enterprises by “30th April 2006 within the framework of modalities”. With respect to market access, Members have agreed to structure their tariffs in four bands for reduction.

Besides, the Final Declaration, which would serve as a guide for the working out of probable “complete modalities”, allows DCs to “propose an appropriate number of tariff lines, as special products, guided by indicators based on the criteria of food safety, guarantee of means of livelihood and rural development”. They would also resort to the “Special Safeguard Mechanism” to protect farmers against a sudden increase of imports or the collapse of import prices.

The specific elements of the special product status and of the special safeguard mechanism are to be determined, and “will be integral part of the modalities (for agriculture)”.

2/ COTTON:

With respect to cotton, African Countries have managed to obtain the abolition of domestic subsidies by the year 2006, but they could not eradicate the domestic subsidies to production, which are the most prejudicial to their exports. The Agreement “recognizes” only that export subsidies should be reduced more ambitiously”.

Actually, nothing has been provided for concerning domestic subsidies (estimated at about 3.8 billion dollars in 2004), which the United States continue to pay to its cotton producers.

Besides, with respect to the cotton of the Least Developed Countries (LDCs), the cotton exports in particular of West African Countries (Mali, Benin, Burkina Faso and Chad) have been granted duty and quota free access to the markets of Developed Countries starting from the conclusion of the negotiations of the Doha Round. But such a measure has been estimated as greatly insufficient for African producers.

3/ MEASURES IN FAVOUR OF THE LDCs:

Developed and Developing countries “which declare to be able to do so” offer free market access without customs duties and quotas for at least 97% of the products originating from the Least developed Countries (LDCs) starting from 2008.

4/ NON AGRICULTURAL PRODUCTS:

Negotiations on non agricultural products have recorded a little progress; debates dealt with the reduction modalities without fixing a precise rate for lack of consensus.

With respect to the modalities of tariff reduction of non agricultural products, the Ministerial Declaration has adopted the “Swiss formula” with a number of non specified coefficients of industrial tariff reductions.

The Declaration also provides for “a less than full reciprocity in reduction commitments” and the formula which was adopted should enable “to reduce or as appropriate to eliminate tariff peaks, including the reduction or elimination of tariff peaks, high tariffs and tariff escalation, in particular on products of export interest to developing countries”.

It also provides for flexibilities to be accorded to DCs such as the exemption from the reduction of a small number of tariff lines, or less important reductions than those required by the formula on a higher number of lines.

5/ SERVICES:

Annexe C on services was the most disputed part of the draft declaration of December 7th 2005. Several DCs had requested its total elimination. They were particularly discontented with the provisions of the annex relating to qualitative modal objectives and of the compulsory language, which requests Member States to undertake multilateral negotiations for market access, if requested to do so.

Finally, the Ministerial Declaration lessens the binding and prescriptive language of paragraph 7 of annex C, dealing with the multilateral demands and offers process, which was revised to explicitly specify that the compulsory consideration of collective demands will be made in the context of paragraph 2 of article XIX of the General Agreement on Trade and Services (GATS) stipulating that the liberalisation of trade in services should respect the developmental level of countries.

Members have also agreed that multilateral demands should be submitted by 28th February 2006 or as soon as possible after this date. Furthermore, the second series of revised offers will be presented by 31st July 2006. The final schedules of commitments must be submitted by 31st October 2006.

PARAGRAPH III:
THE WTO TRADE NEGOTIATIONS AFTER THE 6TH MINISTERIAL CONFERENCE OF HONG KONG.
Since the Hong Kong Conference, discussions focused on three major issues: the reduction of agricultural domestic support, particularly in the United States, the opening of markets to industrial products and to services of developing countries and the reduction of customs tariffs on agricultural products for the European Union.

The post Hong Kong phase was characterised by strong efforts with a view to respecting the deadline of 30th April 2006 fixed to establish modalities concerning NAMA, in compliance with the Hong Kong Declaration. Yet, despite these efforts, the Doha Round Trade Negotiations were adjourned on 24th July 2006 in Geneva.

The resumption of negotiations initiated by the Summit Conference and that of the G8 Ministerial Conference, which took place on 16th July in Saint Petersburg have not prompted the reopening of negotiations.

It should be recalled that the negotiations stalemate had led Member States to appeal to the Director General of the WTO to serve as a catalyser to negotiations but the latter did not succeed to boost this negotiations round since he recommended the sine die adjournment of negotiations at the General Council Meeting in July 2006.

In fact, failure is obvious in so far as the deadlines to adopt modalities and accomplish some tasks fixed by the Hong Kong Ministerial Declaration and by the mini-Ministerial Meeting held in Davos on the sidelines of the World Economic Forum on 27th and 28th January 2006 have not been respected. These deadlines are 28th February 2006 for the presentation of the initial multilateral demands in the field of services; 30th April 2006 to establish modalities concerning Agriculture and NAMA; and 31st July 2006 for the presentation of draft schedules concerning services and revised offers.

This breaking off is mainly due to the divergences between the United States and the EU and the political inertia of the American policy in trade negotiations; the divergences between the United States and the EU on the one hand, and the G20 on the other were not very determining factors. The crisis solving indubitably needs a strong revitalization of dialogue between the EU and the United States like the Blair House Agreement that was reached during the Uruguay Round.

According to some observers, the United States should make more substantial reductions of domestic support for agricultural products. The EU should enlarge the access to its markets of agricultural products. The G20 and the big developing countries should also reduce their industrial tariffs and open more the services sector.

Negotiations are expected to be resumed after the American elections on November. Other observers think that the negotiations round could be halted until 2009, with the arrival of a new presidential administration in Washington because the congress elections by the end of 2006 than, the expiry of the “Trade Promotion Authority» at the United States, which allows the Bush Administration to negotiate a “global Agreement”, on 31st July 2007, might cause put off for several years any possibility to conclude an Agreement.

- It is therefore, very obvious to notice that the conflict between the United States and the EU on agricultural negotiations has finally to “forestall forever a bill” the priority fields for Developing countries and the LDCs in general and the OIC countries in particular.

All the WTO Members show their strong will to make every effort to re-launch the Doha Round that was adjourned at the end of last July. Yet, it is the G20, which has been the most active in this field by organising a meeting in Rio De Janeiro on 9th September to allow its Members to harmonise their positions and to establish links with other country groups of developing countries.

In a Public Single Declaration announced on 9th September, the G20
, notably in cooperation with the African Group, the ACP Group, the LDCS and the group of weak small economies showed its will to resume immediately the trade negotiations of Doha, by calling on the North Countries to improve their proposals of agricultural market opening.

Developing countries have stressed the importance of taking into account concerns already expressed before Honk Kong concerning special products, the cotton issue and the special safeguard mechanism or market access without duties or quotas for products originating in the LDCs and trade support, as well as the implementation of the decisions made at the last ministerial meeting.

If failure is confirmed, the consequence could be the increase of bilateral agreements (between two states), in other words the proliferation of different rules, making trade more complex and enhancing inequalities among countries, the “big countries” being in a stronger to impose their views to a “minor” and isolated country.
Only recently Mr. Pascal LAMY, Director General of the WTO undertook informal contacts with the main actors of the world trade in order to unfreeze negotiations because he thinks that the political conditions are more auspicious for the conclusion of the Doha Round? The political leaders of the whole world request the WTO to resume negotiations suspended sine die by the end of July 2006.

Mr. Pascal LAMY submitted to his interlocutors an overview of the most essential negotiations fields that remained to be considered, notably:

· Agricultural domestic support where one can perceive the beginning of a new discussion on the relation between the figures of the global domestic support having a distorting effects on trade and the elements and disciplines per products related to the support with trade distortion effects;

· Market access of agricultural products for which Member States are considering to adopt a little more global approach of the relation between the current formulas and flexibilities, particularly in the case of sensitive products, but the situation is less clear with respect to special products.

· With regard to Market Access to Non Agricultural Products, the proceedings are making good progress with respect to non tariff obstacles and the sector based actions, as well as the ratio for tariff reductions.

· Concerning the rules, notably anti-dumping, subsidies and fisheries subsidies, heated debates should allow the Chairman of the negotiating group to present a summarizing text that would serve when the time comes as basis for the final stage of negotiations.

· Regarding the regional trade agreements, an agreement was concluded on a transparency mechanism for these agreements. Hence forth, one should tackle substantive issues consisting in clarifying the rules stipulated in Article XXIV of the GATT with respect “Most of trade exchanges”.

· Good progress has also been made in other fields, such as trade facilitation, trade and environment, geographical indications and the Convention on biological diversity and especially, the major development issue, including duty free and without quotas market access.

· Finally, with respect to trade aids, negotiations are progressing towards the setting up of a surveillance mechanism, which is prescribed for the Hong Kong Declaration.

· Meeting of Potsdam in Germany in June 2007:
The four big actors of the WTO, namely the United States, the European Union, India Brazil held an informal meeting in Potsdam in Germany in June 2007 to solve the controversial issues, which freeze the negotiations of the Doha Round. Like the previous ones, this meeting has not ended by a noticeable and effective advance of negotiations for lack of an agreement on agricultural subsidies and the opening of markets to industrial products.

The failure of Potsdam is seriously jeopardizing the Doha negotiations, while time is slipping: an agreement on the big lines of negotiations is absolutely necessary in the next weeks if the 151 Member Countries want to meet their commitments and end the proceedings by the end of 2007.
It should be recalled that negotiators are trying to resolve a quasi impossible equation consisting in obtaining from Western countries to further open their markets to agricultural products coming from emerging countries so as the latter could in their turn remove a little bit their barriers for the industrial productions of rich countries.
	Litigious issues

	· Subsidies to farmers:

Brazil, Brussels and New Delhi have asked the United States to decrease by 15 billion dollars, the subsidies, which they grant each year to their farmers. The United States has for the moment maintained its subsidies to 22 billion. 

	· The drop of Customs Duties on agricultural products:

In return of reduction in their subsidies, the United States demand from the EU to decrease its customs duties by at least 60% on the average on agricultural products. The EU offers a decrease by 39% but it has declared that it is ready to draw closer to the demands of emerging countries, which require a 54% reduction.

The European Commission wishes to protect some sensitive products, such as: 
Beef, from a strong drop and requires that 8% of its tariff lines (imports products) be covered by this status. Washington asks for 1% and the WTO has proposed a compromise around 5%.
· The drop in Customs duties on industrial products:

In return of concessions in the field of agriculture, the Western Countries demand from emerging countries to limit to a 15% maximum the customs duties which they levy on the imports of industrial products. India and Brazil can make reductions up to 35%. In order to protect their newly native industries, they ask for maintaining the safeguard clauses to face a possible import bulge. 



SECTION II

THE OIC MEMBER STATES WHOSE ACCESSION

TO THE WTO IS IN PROCESS

The total number of the WTO Member was estimated at 151 countries with the accession of TONGA on 27th July 2007 of which 39 are OIC Members, that is to say almost the quarter of the WTO Members.

- The OIC Member States whose accession to the WTO is underway:
The number of the OIC Member States that have applied for accession to the WTO is estimated at fourteen, these are: Afghanistan, Algeria, Azerbaijan, Comoros, Iraq, Iran, Kazakhstan, Lebanon, Libya, Sudan, Syria, Tajikistan, Uzbekistan and Yemen.

It should be noted that the access conditions of the new applicants have become excessive and inconsistent with the economic Developmental level of the applicant country. In fact, the candidates are subject to more restraining obligations than those to which the WTO Members are subject (called the WTO-plus obligations) and the special and differential treatment is not accorded to developing countries during their accession to the WTO.

The transition periods accorded to the first WTO Members were not automatically offered to acceding countries under Article XII, whatever their economic development level may be. Some transition periods were allowed in limited sectors and for short periods after the transmission of a comprehensive implementation schedule and in return of which the conformity to the WTO was guaranteed (promulgation of the required legislation, training of the staff in charge of implementation etc…) in all sectors. 

It is therefore, important for the OIC countries to defend the idea of according appropriate transition periods to acceding countries. Likewise, market access should be adapted to the economic development to the candidate applying for accession. The adhesion to multilateral agreements, such as the Agreement on government procurement and the Agreement on Civil aviation should not be considered as a pre-requisite for accession to the WTO. It is also important to simplify and to speed up the accession procedures applicable to the LDCs.

1. Afghanistan:

The Afghanistan made its application for access to the WTO on 21st November 2004. A working group was established at the meeting of the General Council held on 13th December 2004. Afghanistan has not yet submitted its aide-mémoire on its foreign trade system. The working group has not met yet.

2. Algeria:

With an observer status since 1987, Algeria officially submitted to the WTO a report on its foreign trade regime in June 1996. The submission of this report will represent the first step in the membership procedure in this organisation.

Since then, some WTO Member States, such as the United States, the EU, Switzerland, Japan and Australia, sent a series of questions to Algeria. The answers were sent to the WTO secretariat and a first meeting of the working group on the accession of Algeria to the WTO was held in Geneva in April 1998.

Algeria held five rounds of multilateral negotiations (April 1998, February 2002, May 2002 then November 2002 and May 2003, in 2004 and 2005) and two rounds of bilateral negotiations in the agricultural, industrial and services sectors (April 2002 and November 2002). The examined subjects are: agriculture, customs system, State trade, transparency and legal system reform and TRIPS. 

Algeria submitted initial offers concerning goods and services in March 2002 and revised offers were distributed on 18th January 2005. The revised elements of a draft report of the working group and the latest new facts concerning the legislation were also examined during the meeting of the working group On February 25th 2005.

With respect to bilateral meetings, Algeria has met about ten countries; these are: the United States, Japan, Switzerland, Australia, Canada, the European Union, Cuba, Uruguay, Turkey and the Republic of Korea.

The working group on the accession of Algeria, which is chaired by M.C Perez del Castillo (Uruguay) numbers 43 countries.    

The 9th meeting of the working group in charge of the accession of Algeria to the WTO took place on October 21st 2005 at the headquarters of the WTO.

The agenda items of this meeting dealt with the progress of bilateral negotiations relating to market access, the consideration of the draft report of the working group and the new development of the Algerian legislation.

The working group in charge of the accession of Algeria to the WTO is currently tackling a document entitled “draft report of the working group on the accession of Algeria to the WTO”. This document will comprise the main issues that will be discussed at the meeting of 21st October 2005.

Besides, on the sidelines of the 9th meeting of the working group, bilateral meetings were held during the period going from 18th to 20th October 2005 with the representatives of some WTO Members, particularly with the United States, Switzerland, New Zealand and Malaysia within the framework of the resumption of talks relating to the market access of commodities and services.

3. Azerbaijan:

Azerbaijan's Working Party was established on 16th July 1997. Azerbaijan submitted a Memorandum on its Foreign Trade Regime in April 1999. Replies to a first set of questions concerning the aide-memoir were circulated in July 2000 then a second series in December 2001. The first meeting of the working group was held on June 7th 2002.

The last meeting of the working group was held on June 30th 2005. Bilateral negotiations on market access are underway on the basis of revised offers concerning goods and services.

4. Iraq:

Iraq made its application for accession to the WTO on 30th September 2004, under Article XII. A working group chaired by Mr Guillermo Valles Galmez (Uruguay) was established at the meeting of the General Council held on 13th December 2004.

Iraq has submitted an aide-memoir on its foreign trade system but the working group has not met yet.
For the first time since Iraq’s application in 2004, the Working Party met to discuss and examine Iraq’s trade legislation and its conformity with the WTO principles.
Iraq met bilaterally with Brazil, Egypt, the United Arab Emirates, the United States, Jordan, Morocco, Norway Oman Taiwan, the EU and Viet Nam. Iraq was invited to submit initial offers to advance their market access negotiations on goods and services.
Iraq will prepare documents on agriculture, services, technical barriers to trade, sanitary and phytosanitary issues and intellectual property, it will also prepare a general legislative plan of action providing members with a state of play of current and future legislation.
5. Iran:

Iran submitted its application for accession to the WTO to the General Council during its session held on 8th and 9th July 2004 in Geneva (WT/ACC/IRN/1). This application was unanimously adopted by the General Council on 26th May 2005.

A working group was established at the meeting of the General Council held on 26th May 2005. Iran ha not submitted yet an aide-memoir on its foreign trade system. The working group has not met yet.

It should be noted in this regard that the Iranian application, which dates back from September 1996, has until then been deferred 21 times by the General Council since May 2001, as a result of the veto of the United States of America. 

6. Kazakhstan:

Kazakhstan's Working Party was established on 6th February 1996. Bilateral market access negotiations in goods and services commenced in October 1997, and are continuing based on a revised goods offer and the existing services offer. Topics under discussion in the Working Party include: agriculture, the customs system (and customs union arrangements), price controls, import licensing, industrial subsidies, SPS and TBT, transparency of the legal system and legislative reform, services and TRIPS. 

A revised version of the factual summary of the issues raised (summing up of the discussions within the framework of the working group) was drafted by the Secretariat and considered during the seventh meeting of the working group, which took place in November 2004.

The Chairman of the working group on the accession of Kazakhstan, Mr. Ambassador Vesa Tapani Himanen (Finland), submitted on 7th June 2005 a positive report on the application of Kazakhstan, which adopted fundamental reforms. 

The bilateral negotiations in the field of market access are in process on the basis of offers revised concerning goods and services provided in 2004. The last revision of the draft report of the Working Party was distributed in September 2006. The Working Party held its last session in November 2006.

7. Lebanon:

Lebanon's Working Party was established on 14th April 1999. The aide-memoir on the Foreign Trade Regime was circulated in June 2001 and the answers to issues concerning the aide-memoir were circulated in June 2002. The working group met for the first time on October 14th 2002. 

The bilateral meetings on market access are underway on the basis of revised offers concerning goods and services. The fifth meeting of the working group was held in May 2007.

8. Libya:

Libya deposited an official application for accession to the WTO on 25th November 2001 (Doc.WT/ACC/LBY/1). The WTO Members agreed on 27th July 2004 to start negotiations with Libya on its membership. 

Libya has not submitted yet the aide-memoir on its foreign trade system and the working group has not met yet.
9. Sudan:

The Working Party on the accession of Sudan was established on 25th October 1994. Sudan's Memorandum on its Foreign Trade Regime was circulated in January 1999. Replies to a first set of questions concerning the Memorandum were circulated in November 2000 and a second set of questions were put in January 2003. The second meeting of the working group was held in March 2004.

The bilateral negotiations on market access for goods and services are underway, on the basis of the initial offer concerning services and a revised offer concerning goods.

10. Tajikistan:

On 29th May 2001, a formal request for accession under Article XII was sent to the Director-General by the Government of Tajikistan. A Working Party was established at the General Council meeting on 18 July 2001. Tajikistan has submitted the aide-memoir on its foreign trade system in February 2003 as well as a first series of questions and answers to the questions of Member States in September 2003. Bilateral negotiations on market access are underway on the basis of revised offers in goods and services. The working party held its second meeting in April 2005 to continue the examination of Tajikistan’s foreign trade regime.

Bilateral negotiations on market access are underway on the basis of revised offers in goods and services. The working party held its second meeting in October 2006 to continue the examination of Tajikistan’s foreign trade regime.
11. Uzbekistan:

The Working Party on the accession of Uzbekistan to the WTO was established on 21 December 1994. Uzbekistan submitted its aide-memoir on the Foreign Trade Regime in September 1998 and replies to questions on his aide-memoir were circulated in October 1999. Bilateral market access contacts have been initiated. The Working Party met for the first time on July 17th 2002.

Uzbekistan has started bilateral negotiations on market access with interested members on the basis of initial offers concerning goods and services submitted in September 2005. The third meeting of the working group took place in October 2005.

12. Syria:

Syria’s request for accession was notified to the Director General of the WTO on 30th October 2001. (WT/ACC/SYR/1).
No Working Party has not been established yet to examine the accession application of Syria (Documents WT/ACC/SYR/1, 2, 3).
13. Yemen:

Yemen's request for accession was circulated on 14th April 2000. The General Council established a Working Party on 17th July 2000. The aide memoir on the Foreign Trade Regime was circulated in November 2002. 
The working group on the accession of Yemen to the WTO held its second meeting on 3rd October 2005 during which it examined the factual summary, which deals with the main issues submitted for discussion, continued the general consideration of the foreign trade system and examined the evolution of legislation. Bilateral negotiations on market access have started on the basis of the initial offers concerning goods and services.

The third meeting of the Working Party was held in July 2006.

14- Comoros

On 9th October 2007, the General Council set up a Working Party in charge of examining the accession application of Comoros to the WTO. It allowed its Chairman to appoint the Chairman of the Working Party in consultation with Members and the representatives of Comoros (Document WT/ACC/COM/1).
	Country
	Date of the setting up of

a working group
	Chairman of the working group

	Afghanistan
	13th December 2004
	-

	Algeria
	17th June 1987
	Uruguay

	Azerbaijan
	16th July 1997
	Germany

	Kazakhstan
	6th February 1996
	Finland

	Iraq
	13th December 2004
	Uruguay

	Iran
	26th May 2005
	-

	Lebanon
	14th April 1999
	France

	Libya
	27th July 2004
	-

	Sudan
	25th October 1994
	Morocco

	Syria
	30th October 2001
	-

	Tajikistan
	18th July 2001
	-

	Uzbekistan
	21st December 1994
	Mexico 

	Yemen
	17th July 2000
	Germany


  Source: WTO
TABLE RELATING TO ONGOING ACCESSIONS
	 
	Application
	Working Party Established
	Memorandum
	First/Latest* Working Party Meeting
	Number of Working Party Meetings *
	Goods Offer
	Services Offer
	Draft Working Party Report ** 

	 
	 
	 
	 
	 
	 
	initial
	latest*
	initial
	latest*
	 

	Afghanistan
	Nov 2004
	Dec 2004
	  
	  
	  
	  
	  
	  
	  
	  

	Algeria
	Jun 1987
	Jun 1987
	Jul 1996
	Apr 1998/Oct 2005
	9
	Feb 2002
	Jan 2005
	Mar 2002
	Jan 2005
	Jun 2006

	Azerbaijan
	Jun 1997
	Jul 1997
	Apr 1999
	Jun 2002/Mar 2006
	4
	May 2005
	Apr 2007
	May 2005
	Mar 2007
	 

	Iran
	Jul 1996
	May 2005
	 
	 
	 
	 
	 
	 
	 
	 

	Iraq
	Sep 2004
	Dec 2004
	Sep 2005
	 
	 
	 
	 
	 
	 
	 

	Kazakhstan
	Jan 1996
	Feb 1996
	Sep 1996
	Mar 1997/Nov 2006
	9
	Jun 1997
	May 2004
	Sep 1997
	Jun 2004
	Sep 2006

	Lebanon 
	Jan 1999
	Apr 1999
	Jun 2001
	Oct 2002/May2007
	5
	Nov 2003
	Jun 2004
	Nov 2003
	Jun 2004
	Mar 2007 

	Libya
	Jun 2004
	Jul 2004
	 
	 
	 
	 
	 
	 
	 
	 

	Sudan
	Oct 1994
	Oct 1994
	Jan 1999
	Jul 2003/Mar 2004
	2
	Jul 2004
	Oct 2006
	Jun 2004
	Oct 2006
	Sep 2004 (FS)

	Tajikistan
	May 2001
	Jul 2001
	Feb 2003
	Mar 2004/Oct 2006
	3
	Feb 2004
	Jun 2006
	Feb 2004
	Jun 2006
	May 2006 (FS)

	Uzbekistan
	Dec 1994
	Dec 1994
	Oct 1998
	Jul 2002/Oct 2005
	3
	Sep 2005 
	  
	Sep 2005
	  
	  

	Yemen
	Apr 2000
	Jul 2000
	Nov 2002
	Nov 2004/Jul 2006
	3
	Sep 2005
	Jun 2006
	Aug 2005
	Jun 2006
	Jun 2006 (FS)


Note:
* As of the date of this document.  
** Most recent Factual Summary (FS), draft Working Party Report or Elements of draft Working Party Report. 
SECTION III

THE ACTIONS OF ICDT AND THE OIC
With regard to the WTO multilateral trade negotiations, ICDT will continue its coordination work between the OIC Countries during the next negotiations of the WTO.

Technical assistance will also be ensured for the benefit of Member States, particularly the Least Developed among them in order to assist them in negotiations and the implementation of their results through consultancy and expertise.

Besides, ICDT is planning to organise several seminars and meetings between the OIC countries so as to make an assessment of the negotiations stakes, and even their impact on the trade policies and economies of Member States. Popularisation actions will be carried out for new themes in negotiations such as competition policy, trade facilitation, electronic commerce etc…

These activities will involve the participation of not only the representatives of concerned administrations but also those of the private sector in the OIC countries.

It should be recalled that the meeting devoted to “the follow up of the resolutions of the OIC Extraordinary Summit” held in Jeddah on 5th March 2006, the OIC General Secretariat and the other OIC institutions, of which ICDT have drawn up a programme for the implementation of the resolutions of the 3rd Extraordinary Summit of the OIC held in Makkah Al Moukarramah in December 2005. In the field of multilateral trade negotiations, the meeting requested ICDT and IDB to ensure the follow up of multilateral trade negotiations within the WTO and to contribute to the adoption of common stances by the OIC Member states in these negotiations.
- Round Table on “the WTO Negotiations”: What Stakes for the OIC Member states”.
ICDT and the Moroccan Committee of the International Chamber of commerce organises in collaboration with the Moroccan Business School (ISCAE) a round table on the “WTO Trade Negotiations: What stakes for the OIC member states” on 18th September 2007 in Casablanca.

The objective of this round table is to gather the actors of the civil society and the representatives of the governmental authorities in charge of the Multilateral Trade Negotiations file in order to take stock of the WTO negotiations and evaluate the potential impact of the Doha Development Round.
· Seminar on “the Multilateral Trade Negotiations relating to the Intellectual Property Rights in the OIC Member States”:
ICDT is also planning to organise jointly with the IDB Group a seminar on the“Multilateral Trade Negotiations relating to the Intellectual Property Rights in the OIC Member States”.

The aim of this seminar is to make Member States aware on the hand, of the importance of the impact of the Laws relating to the Intellectual Property Rights on international trade and to assist them in following the WTO negotiations in this field. The importance of this seminar lies in the fact that this field is governed since the end of the Uruguay Round by the WTO Agreement on the Trade Related Intellectual Property Rights (TRIPs).
A preliminary study on this issue will be prepared by ICDT and completed by an inventory of the applied policies in the OIC Member States.
CONSULTATIONS BETWEEN THE OIC MEMBER STATES:

On 12th December 2005, the Islamic Development Bank organised in SHANGRI LA Hotel in Hong Kong, a consultative meeting of the OIC Member States whose agenda items dealt with the “progress achieved in Doha Development Agenda”.

This meeting, which was chaired by the Minister of Commerce of the Islamic Republic of Pakistan in the presence of the President of IDB, was attended by 22 Ministers and 35 States of the OIC, ICDT, AMF and UNCTAD.

At the end of the debates, participants agreed on the following:

1. The organization by IDB of a meeting of the OIC Countries whose accession to the WTO is in process for an exchange of experiences;

2. The continuation of consultative meetings on the WTO issues and the organisation of a meeting to assess the Hong Kong Conference;

3. The working out by IDB of a study on the impact of the WTO Agreements on the OIC Member States;

4. A greater contribution of IDB in the development of human resources in the fields of international trade and negotiations techniques ;

5. Support by IDB of the efforts aiming at expanding intra-OIC trade;

6. Continuation of the IDB’s programmes relating to the capacity building in the field of exports and the access to the Member States’ markets like for cotton;

7. Need to strengthen coordination between IDB and ICDT so as to ensure a better technical assistance to Member States:

7.1- In the field of training

· Negotiators

· Staff who will be in charge of implementing the results of the Doha Round

7.2- In the field of the popularization of the results of the Doha Round at the level of the private sector

7.3- In the field of the impact assessment of negotiations on the economies of the OIC Countries

7.4- Continuation of the efforts of IDB and ICDT for a greater coordination of the position of Member States just before the future Ministerial Conferences of the WTO.

� This report takes stock of WTO negotiations as of 31st October 2005.


� The G20 includes 4 OIC member States: Egypt, Indonesia, Nigeria and Pakistan.
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