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Original: English

REPORT
TWENTY EIGHTH MEETING OF THE
FOLLOW-UP COMMITTEE OF THE STANDING COMMITTEE
FOR ECONOMIC AND COMMERCIAL COOPERATION OF THE
ORGANIZATION OF THE ISLAMIC COOPERATION

(Ankara, 09-10 May 2012)

1. The Twenty Eighth Meeting of the Follow-up Committee of the Standing
Committee for Economic and Commercial Cooperation of the Organization of the
Islamic Cooperation (COMCEC) was held in Ankara on 09-10 May 2012.

2. Representatives of the following Member States of the Committee attended the
Meeting:
1- Republic of Turkey : (Chairman, Permanent),
2- Kingdom of Saudi Arabia : {(Vice Chairman, Permanent Member),
3- Stale of Palestine : (Vice Chairman, Permanent Member),
4- Republic of Senegal : (Vice Chairman, Current Chairman of the
11" Summit),
5- State of Qatar : (Vice Chairman, Representing the Arab
Region),
6- Republic of Kazakhstan : (Vice Chairman, Representing the Asian
Region),
7- Republic of Mali :(Vice Chairman, Representing the
African Region),
8- Islamic Republic of Pakistan : (Rapporteur),
9- State of Kuwait : (Member of the Previous Bureau),
10- Islamic Republic of Iran : (Member of the Previous Bureau),
11- Republic of Cameroon : (Member of the Previous Bureau)
3. Representatives of Malaysia and Republic of Iraq also attended the meeting as
observers.

4. In addition, Representatives of the OIC General Secretariat, Statistical,
Economic and Social Research and Training Center for Islamic Countries (SESRIC),
Islamic Center for the Development of Trade (ICDT), Islamic Development Bank
(IDB) Group, Islamic Chamber of Commerce, Industry and Agriculture (ICCIA),
Islamic University of Technology (1UT), the Standards and Metrology Institute of
Islamic Countries (SMIIC), and United Nations Industrial Development Organization
(UNIDO) have attended the Meeting,

(The list of participants is attached as Annex 1.}
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Opening Scssion (Agenda Item: 1)

5. Following recitation from the Holy Qur'an, H.E. Dr. Cevdet YILMAZ, Minister
of Development of the Republic of Turkey, inaugurated the Meeting.

6. H.E. Abdullah GUL, President of the Republic of Turkey and Chairman of the
COMCEC, has sent a message (o the Meeting. His message was read out by Ersat
HURMUZLU, Advisor to the President. In his message, H.E. Abdullah GUL stressed
the rapid change brought by the globalization and emphasized the necessity to
improve cooperation, in particular multilateral cooperation among the countries to
benefit from the opportunities and to minimize the risks brought by globalization.

7. In this framework, H.E. Abdullah GUL underlined the unique role of the
COMCEC, which has been the economic and commercial cooperation platform among
the Member States not only to improve common understanding and cooperation but
also to share their development experiences for 28 years. In order to keep the
cooperation efforts dynamic and result oriented, H.E. Abdullah GUL invited all the
Member States to increase their support to the cooperation projects and activities
developed under the auspices of the COMCEC.

8. H.E. GUL expressed his satisfaction on the cooperation programmes developed
in different economic sectors and the progress achieved towards the finalization of
these projects in recent years. He also requested the Member States to increase their
support and participate in the cooperation programs.

9. H.E. Abdullah GUL concluded his message with best wishes for the success of
the Meeting.

(A copy of the text of the Message of H.E. President Abdullah GUL is attached
as Annex II.)

10.  Following the message of H.E President GUL, H.E. Dr. Cevdet YILMAZ
addressed the meeting. In his statement, H.E. YILMAZ highlighted the recent world
economic developments, evaluated the current progress in economic and commercial
cooperation, and stressed necessary steps to be taken to move cooperation to desired
levels.

11.  Regarding the current world economic developments, H.E. Cevdet YILMAZ
underlined that the fragile economic outlook of the developed economies may
negatively affect Member States’ external trade. To mitigate its adverse effects, H.E.
YILMAZ stressed the necessily [or the Member States to put more emphasis on the
cooperation projects and programs under the auspices of COMCEC which aim to
increase intra-OIC trade, particularly the TPS-OIC, and implement them on a priority
basis.
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12. H.E. YILMAZ touched upon the recent developments and activities in priority
sectors and stressed the importance of member stales’ participation and ownership for
achieving successful results. He also underlined the vital role of private sector in
increasing trade and sustaining economic development and requesied that cooperation
efforts take into consideration the needs of the private sector. In this regard, H.E.
YILMAZ emphasized the importance ol this year’s exchange of views theme and
invited the Member States to actively participate in the exchange of views session to
share experiences and make recommendations for the sustainability and
competitiveness of the SMEs in the Member States.

(The text of the Statement of H.E. Cevdet YILMAZ is attached as Annex I11.)

13.  Message of H.E. Professor Ekmeleddin IHSANOGLU, Secretary General of
OIC, was read out by H.E. Ambassador Hameed OPELOYERU, Assistant Secretary
General of the OIC. In his message to the Meeting, HE. Prof. THSANOGLU
emphasized the importance of creating workable implementation modalities for all
OIC programmes, including the critical issue of mobilization of funds for its various
development and cooperation projects, particularly in such critical sectors as
agriculture, rural development and the provision of social safety nets.

14.  He also stressed on the crucial role of deepening of national ownership of OIC
projects and the elaboration of bankable projects so as to generate greater confidence
participation and collaboration of international donors and regional partners.

15.  The Secretary General expressed his appreciation to the President, Government,
and People of the Republic of Turkey for their constant support to the activities of the
OIC in general and the COMCEC in particular.

(A copy of the text of the message of H.E. Prof. Ekmeleddin IHSANOGLU is
attached as Annex IV.)

16.  The Meeting was then addressed by the Heads of Delegations of the Islamic
Republic of Iran, State of Kuwait, the Islamic Republic of Pakistan and Republic of
Mali. They expressed their thanks and appreciation to the President of the Republic of
Turkey and the Government and people ol Turkey for their continued support to
economic and commercial cooperation among the Member States as well as for the
warm welcome accorded and the excellent arrangements made at the Meeting. The
delegates expressed their views regarding the importance of enhancing economic and
commercial cooperation carried out under the umbrella of the COMCEC in order to
mitigate the adverse efflects of the global economic crisis and for development.
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Working Sessions

17.  The working sessions of the Meeting were chaired by H.E. Mechmet CEYLAN,
Deputy Minister of Development of the Republic of Turkey and H.E. Ahmet
YAMAN, Deputy Undersecretary of the Ministry of Development of the Republic of
Turkey.

18.  The agenda of the Meeting was unanimously adopted by the Committee.

(A copy of the Agenda is attached as Annex V.)

Review of the Implementation of the OIC Ten Year Program of Action
(TYPOA) and the Plan of Action to Strengthen Economic and Commercial
Cooperation among the OIC Member States (Agenda Item: 2)

i) OIC Background Report:

19.  The Committee took note of the Background Report submitted by the OIC
General Secretariat on the implementation of the OIC Ten Year Program of Action.

20.  The Committee reiterated its request to the OIC General Secretariat lo focus on
the general evaluation of the implementation of the TYPOA and OIC Plan of Action
to Strengthen Economic and Commercial Cooperation in its Review Reports.

21.  The Commitiee also requested OIC Institutions to focus on the evaluation ol
their activities in their reports submitted to the COMCEC Sessions and Follow up
Commitiee Meelings.

22.  The Committee requested the COMCEC Coordination Office, in coordination
with the OIC General Secretariat and relevant OIC Institutions to prepare a list of
activities to be organized for the upcoming year and submit it to the 28" Session of the
COMCEC.

(The report by the OIC General Secretariat on the Review of the
Implementation of the TYPOA, and OIC Plan of Action is attached as Annex VI.)

ii) OIC Plan of Action for Cooperation with Central Asia

23, The Committee welcomed the organization of the Workshop on “Country
Partnership Models with Central Asia” on 22-23 February, 2012 in Ankara, Turkey by
the COMCEC Coordination Office and Turkish Cooperation and Coordination Agency
(TIKA).

24. The Committee took note with appreciation of the recommendations of the
Workshop on “Country Partnership Models with Central Asia™ and requested the

10
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Executive Committee to consider these recommendations in planning its future
activities,

(The report of the Workshop is attached as Annex VIL.)
iii) Report of the Sessional Committee:

25.  The Committee took note of the report of the Sessional Committee and welcomed
the positive developments regarding the implementation of the projects on the agenda of
the Sessional Committee.

26. The Committee also took note ol the recommendations of the Istanbul
Conference on "Needs Assessment of the OIC Member States in the Field of
Competition Law and Policy” held on 21-22 November 2011, in Istanbul, Turkey, as a
kick-off activity for the Sessional Committee Project, entitled “Technical Cooperation
in the Area of Competition Law and Policy™.

27.  The Committee requested the interested Member States to actively participate in
the implementation process of the projcts on the agenda of the COMCEC.

(The report of the 20™ Sessional Committee Meeting is attached as Annex
VIIL)

Cooperation in the Area of Trade (Agenda Item: 3)
i) TPS-0IC

28.  The Committee welcomed the ratification of the Rules of Origin by the State of
Palestine; the ratification of the Framework Agreement by the Republic of Iraq; and
the submission of concession lists by the People’s Republic of Bangladesh and Syrian
Arab Republic and also welcomed the announcement of the Islamic Republic of
Pakistan regarding its ratification of the TPSOIC Rules of Origin and submission of
the concession list.

29.  The Committee urged the Member States which have ratified PRETAS to
notify the Trade Negotiating Committee Secretariat, of their specific annual
installments of reduction along with the list of products and the MEN applied rate
applicable on October 1%, 2003,

30.  The Committee also urged the Member States which have ratified the Rules of
Origin 1o complete the necessary internal legislative and administrative measures,
which include printing TPS-OIC Certificate of Origin and conveying specimen
impressions of stamps to the Trade Negotiating Commitlee Secretariat.

11
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31. The Committee called on the Member States that have not yet signed or
ratified TPS-OIC Agreements, namely the Framework Agreemeni, PRETAS and
Rules of Origin, to do so at their earliest convenience.

32.  The Committee welcomed the organization of the seminar on the TPS-OIC for
the benefit of the Member Slates of the League of Arab States, by the State of Kuwait
in collaboration with the ICDT, to be held in Kuwait on 14-15 May 2012.

33.  The Committee requested the relevant OIC Institutions to further their efforts
with a view to raising the awareness of Member Countries, as well as the regional
trading blocs comprising the member countries, on TPS-OIC.

ii) Islamic Trade Fairs

34,  The Commiltee welcomed the oflers of the following Member Slates 1o
organize upcoming trade fairs:

- United Arab Emirates (1% OIC Halal Food Expo-10-12 December 2012,
Sharjah)

- Kingdom of Morocco (1% OIC Handicrafl Exhibition-11-14 April 2013,
Casablanca)

- The Islamic Republic of Iran (14™ Islamic Trade Fair, 2013, Tehran)

- The Kingdom of Saudi Arabia (1* Fair on Furniture, Decoration and
Household Electrical Appliances, 12-17 May 2013, Medina)

35.  The Committee welcomed the offer of the Kingdom of Saudi Arabia to host the
17" Islamic Trade Fair in 2019.

36. The Committee called upon all the Member States to encourage their private
sector 1o actively participate in these {airs.

37.  The Committee requested ICDT to submit regular progress reports on the trade
and tourism fairs of the OIC Member States and the other specialized exhibitions
which would include the evaluation of these fairs to the COMCEC Sessions.

38.  The Committee welcomed the offer of the Union of Chambers and Commodity
Exchanges of Turkey 1o share ils experiences in organizing international [airs with the
interested Member States within the framework of its Chamber Academy Program.



OIC/COMCEC-FC/28-12/REP

iti} Road Map for Enhancing Intra-OIC Trade

39.  The Commitiee took note of the [ollow-up report of the Executive Programme
of the Road Map for Enhancing Intra-OIC Trade.

40. The Committee requested the OIC Institutions to increase their efforts for the
implementation of projects and programmes in the Executive Programme and called
upon the Member States to lend the necessary support to the OIC Institutions for the
implementation of the Program.

41.  The Commitiee requested the Member States to keep providing the ICDT with
the most up-to-date data relating to trade statistics.

(The Follow-up Report of the Executive Program of the Road Map is attached
as Annex IX.)

tv) WTO Related Technical Assistance

42.  The Committee expressed its appreciation to the Republic of Turkey, IDB and
ICDT for organizing capacity building programmes on WTO Related Issues for the
Member States whose accession to the WTO is underway.

43.  The Committee called on IDB and ICDT to synergize their efforts to strengthen
the human and institutional capacities of the OIC Member States so as to contribute 10
their accession to the multilateral trading system on an equitable and fair basis.

44,  The Committee further called on IDB and ICDT to continue providing
technical assistance to the Member States on WTO-related issues.

v) Trade Financing Activities

45.  The Committee noted with appreciation the role being played by the ITFC in
enhancing and promoting intra-OIC Trade.

46. The Commitlee also noted the declaration of ITFC ol offering competitive
terms for its trade operations, including the lines of financing.

47. The Committee requested the ICIEC to expand its investment insurance
programs in the Member and Observer States with a view o increasing intra-OIC
investment flows.

48.  The Committee welcomed the offer of the Islamic Republic of Iran to host a
conlerence on “Cooperation and Collaboration among Export Credit Agencies of OIC
Member States™ in Tehran.
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(The Report by ITEC on Trade Promotion Activities is attached as Annex X.)
vi) Institutionalization of SMIIC

49.  The Committce welcomed the increasing visibility of SMIIC in its field of
competence and requested member states to actively participate in its activities.

50.  The Committee took note of the reports of the Third General Assembly and
Fourth Board of Directors Meetings of SMIIC held on 3-5 May 2012 in Istanbul,
Turkey.

51. The Committee welcomed the finalization of SMIIC Standards and requested
its Members to take necessary actions in their respective countries.

52.  The Committee welcomed the Islamic Republic of Iran, Republic of Gambia,
Republic of Gabon and Republic of Senegal as new members of the SMIIC.

53.  The Committee requested the SMIIC to organize capacity building
programmes in the area of standards in cooperation with Member States and
International Organizations.

54.  The Committee requested the Member States which have not done so far, to
join SMIIC to benefit from the services (o be provided by SMIIC.

(The report by SMIIC on its activities is attached as Annex XI.)
vii) Arbitration Mechanism

55. The Commitice called upon the Member States to convey their views on the
Study on “Relevance of Establishment of an Arbitration Mechanism™ circulated by the
OIC General Secretariat by August 2012.

Cooperation in the Priority Sectors (Agenda Item 4)
i) Agriculture

56. The Committee took note of the report of the 8" Meeting of the COMCEC
Task Force on Agriculture held on May 8", 2012 and requested the OIC General
Secretariat to circulate the Draft Framework for Cooperation in Agriculture, Rural
Development and Food Security to OIC Member States for their views and comments.

57.  The Committee requested the COMCEC Coordination Office, in collaboration
with the SESRIC and IDB, to finalize the draft Framework reflecting prospective

14
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comments and views of the member states and submit it to the 28" Session of the
COMCEC for its adoption.

58.  Recalling the relevant decisions of the 6™ OIC Ministerial Conference on Food
Security, Agriculture and Rural Development held in 2011, the Committee appealed
to the Member States to share their knowledge and best practices in the area of
agriculture with the interested member states with a view to enhance their cooperation
and solidarity in this field.

59.  The Meeting welcomed the proposal of the Republic of Kazakhstan to establish
an OIC Food Security Office in Kazakhstan and requested thorough study of the
mandate and functions of the Office, its financial aspects and its operation in
coordination with other regional bodies and centres as well as with Member States and
OIC Institutions.

60. The Commitice welcomed the initiative of the SESRIC for organizing capacity
building programmes in the area of agriculture and food security in collaboration with
the Ministry of Food, Agriculture and Livestock of the Republic of Turkey and
requested the Member States which have not done so to respond to the questionnaire
of these programmes.

(The Report of the 8™ Meeting of the COMCEC Task Force on Agriculture,
Rural Development and Food Security is attached as Annex XII.)

if) Tourism

61. The Committee took note of the Report of the 2™ Workshop on “Private Sector
Cooperation for Development of Tourism within OIC” held on 9-10 December 2011 in
Izmir, Turkey.

62. The Committece  welcomed the establishment of the OIC/COMCEC Private
Sector Tourism Forum which would regularly bring together the private sector
representatives of the OIC Member Countries.

63.  The Committee urged Members of the Coordination Committee on Tourism to
actively participate in the 3™ Meeting of the Committee to be held on 12-13 June 2012,
in Tehran.

64.  The Committee welcomed the offer of the Republic of Turkey to host the 1*
Meeting of the OIC/COMCEC Private Sector Tourism Forum in December 2012 in
Izmir and urged the Member States to encourage their private sector representatives in
tourism sector to aclively participate in this event.
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65.  The Commiittee also welcomed the offer of the Republic of Sudan to host the
8™ Session of the Islamic Conference of Tourism Minister (ICTM) in Khartoum in
2012, and the offer of the Arab Republic of Egypt to organize the 2™ Tourism Fair of
the OIC Members on 20-23 December 2012 in Cairo.

66.  The Committee welcomed the offer of the Republic of Turkey to share its
experiences in medical tourism with the other Member States.

(The Report of the 2" Workshop on Private Sector Cooperation for Enhancing
Intra-OIC Tourism is attached as Annex XII1.)

iii} Transportation

67. The Commiltee requested the COMCEC Coordination Office to f(inalize its
study on the working modality of Transport Working Group and submit it to the 28"
Session of the COMCEC.

68.  The Committee called on the Member States and OIC Institutions to give their
full support to the implementation of the izmir Document by developing cooperation
projects in line with the spirit of the said document.

69.  The Committee requested the Member States to participate in the Seminar and
exhibition on “Ship-building” 10 be organized by the IUT on 31* August-1* September
2012 in Dhaka, Bangladesh.

Financial Cooperation (Agenda Item: 5)
i) Cooperation among the Stock Exchanges

70.  The Commitlee took note of the progress achieved within the context of the
OIC Stock Ixchanges Forum and supported the launch of the S&P OIC/COMCEC
Index in the last week of June 2012.

71.  The Committee welcomed the offer of the Republic of Turkey 1o host the Sixth
Meeting of the OIC Member States’ Stock Exchanges Forum on 24-25 September
2012 in Istanbul and called upon the Member States to actively participate in this
Meeting.

72.  The committee welcomed the offer of the SESRIC (o organize (wo training
courses for the staff of Stock Exchanges in Kyrgyz Republic and Tajikistan in 2012
and requested SESRIC to organize similar training programs [or the other members of
the OIC.

16
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it} Cooperation among Capital Markets’ Regulatory Bodies

73. The Commiitee welcomed the establishment of the COMCEC Capital Market
Regulators Forum and called on the Member States to extend their support to the
activities ol the Forum.

74.  The Committee also welcomed the offer of the Republic of Turkey to host the
1* Meeting of the COMCEC Capital Market Regulators Forum on 24-25 September 2012
in Istanbul and urged Member States to actively participate in this Meeting,

iii)y Cooperation among the Central Banks

75.  The Committee took note of the recommendations of the 11™ Meeting of the
OIC Central Banks and Monetary Authorities held on 14-16 November 2011 in
Malaysia.

76.  The Committee welcomed the organization of the 12th Meeting of the OIC
Central Banks and Monetary Authorities by the Central Bank of Turkey in
collaboration with SESRIC, in its capacity as the Secretariat of these meetings, on 14-
15 May 2012 in Istanbul and called upon member countries to actively participate in
this Meeting.

77. The Commitiee also welcomed the training and capacity building programs
organized by the Central Bank of Turkey and SESRIC within the framework of the
cooperation among the Member States’ Central Banks and Monetary Authorities in
different aspects of cooperation and called upon the other member states to join these
efforts.

(The Final Communiqué of the 11" Meeting of the Central Banks and Monetary
Authorities of the Organization of Islamic Cooperation is attached as Annex XIV.)

Private Sector Cooperation (Agenda Item: 6)

78.  The Committee welcomed the organization of Chamber Academy Programs, by
the Union of Chambers and Commodily Exchanges of Turkey (TOBB), in
collaboration with the IDB/ITFC and ICCIA and called on the private sector
representatives of the member states to actively participate in the upcoming program.
The Committee appealed to the concerned member states to organize similar capacity
building activities.

79.  The Committee called on the ICCIA to increase its capacity building
programmes, professional business 1o business (B2B) and business to government
events and its studies to enhance commercial and investment transactions among the
OIC Member States.
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80.  The Commiittee took note of the holding of Training Programme and Workshop
by the ICCIA for the private sector in the areas of value addition, microfinance, and
entreprencurship development in SMEs.

81. The Commiltee invited the Member States to encourage their privale sector to
actively participate in the 15" Private Sector Meeting to be held in the Islamic
Republic of Iran in 2013.

(Report by ICCIA on the activities of the Chamber is attached as Annex XV.)

- Exchange of Views on "Enhancing the Competitiveness of Small and Medium
Sized Enterprises in the Member States”

82.  The Committee welcomed the organization of the workshop on “Enhancing the
Competitiveness of the SMEs in the OIC Member States”, by SESRIC, in
collaboration with ICD, the SMEs Development Organization of Turkey (KOSGEB),
and SMECorp of Malaysia, on 12-14 June 2012, in Ankara, Turkey and requested the
Member States to actively participate in this event.

83. The Committee requested the Member States to send their country reports on
SMEs to the COMCEC Coordination Office by September 15, 2012 to be distributed
at the 28" Session of the COMCEC.

84. The Committee called upon the government agencies, chambers, business
associations and universities of the Member States to increase their support to the
SME:s for ensuring their sustainability and competitiveness.

85.  The Committlee invited the Member States, wishing to share their best practices
and experiences, to communicate their relevant technical cooperation proposals to the
COMCEC Coordination Office to be submitted to the 28" Session of the COMCEC.

86. The Committee welcomed the offer of Small and Medium Sized Enterprises
Development Organization (KOSGEB) of Turkey to organize expert exchange and
capacity building programmes in 2013.

- Possible Themes for the Exchange of Views Session of the 29" Session of the
COMCEC

87.  The Committee took note of the following possible themes for the Ministerial
Exchange of Views Session of the 29™ Session of the COMCEC:

Theme 1: The role of PPP (Public Private Partnership) in tourism sector
development in the Member States

Theme 2: Increasing FDI Flows to the OIC Member States

Theme 3: Promoting Islamic Financial Services in the OIC Countries

18
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88. The Committee requested the SESRIC to circulate a questionnaire to the
Member States (o explore their views on the abovementioned themes and report them
to the 28" Session of the COMCEC.

Poverty Alleviation (Agenda Item: 7)
i) ISFD and SPDA

89.  The Committee welcomed the IDB's efforts towards realization of the
objectives of ISFD and SPDA.

90. The Committee reiterated its request to the Member Countries who have
pledged to the ISFD to {ulfill their commitments so as to enable it to finance more
projects in the Member States and Muslim Communities and Minorities.

91. The Committee urged the Islamic Development Bank (IDB) to seek
mobilization of additional resources from different financing institutions to increase
the funds for the Special Programme for the Development of Africa (SPDA).

92.  The Committee called upon the Member States and relevant OIC Institutions to
provide the necessary assistance to the Republic of Mali to address its ongoing food
crisis.

(Report of IDB on Implementation Status of ISFD and SPDA is attached as
Annex XVI)

i#) OIC Cotton Programme

93.  The Committee requested the IDB Group to finalize its consideration of the
projects which have already been submitted for (inancial support.

94.  The Committee further requested the IDB Group to submit regular progress
reports to COMCEC Meetings on the status of the projects under consideration for
[unding.

95.  Recalling the relevant resolution of the 27" Session of the COMCEC, the
Committee welcomed the proposal to organize an investment forum for the OIC
Cotton Programme projects in December 2012.

96. The Committee took note of the Cotton Training Programmes of SESRIC and
urged the Cotton Research Centers of Excellence to enhance their cooperation with
SESRIC in implementing these programmes.
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iv) OIC-VETProgramme

97.  The Committee welcomed the efforts of SESRIC for the implementation of OIC-
VET Programme, and requested the SESRIC and IDB to further their efforts towards
the implementation of the planned projects under the OIC-VET programme and report
their outcomes to the 28" Session ofthe COMCEC.

98.  The Committee called upon the Member States to participate and support the
iSMEK Master Trainer Program, the OIC Occupational Safety and Health Network
and OIC International Students Internship Programme (OIC-ISIP).

99. The Committee took note of the efforts of SESRIC and IDB towards the
preparation of the "Strategic Framework for Disaster Risk Management in the OIC
Member Countries" and requested them to report the progress to the 28" Session of
the COMCEC.

Draft Agenda of the 28™ Session of the COMCEC (Agenda Item: 8)

100. The Committee decided to submit the Draft Agenda to the 28™ Session of
COMCEC.

(A copy ofthe Draft Agenda of the 28" Session ofthe COMCEC is attached as
Annex XVIIL.)

Any Other Business

101. The Committee requested the IDB Group/ICIEC to finalize its study on intra-
OIC investment flows that comprises information on investment environments and
investment governing laws and regulations in the OIC Member States and submit it to
the 28" Session ofthe COMCEC.

Thanks and appreciation

102. The Committee thanked and appreciated the efforts of the Republic of
Turkey as the host country, Member States, OIC General Secretariat, COMCEC
Coordination Office, IDB Group, SESRIC, ICDT, ICCIA, IUT, SMIIC and all other
cooperating partners that have carried out the activities stated in the "Working
Sessions" section ofthis Report.

Closing Session

103. At its Closing Session chaired by H.E. Ahmet YAMAN, Deputy
Undersecretary of the Ministry of Development of the Republic of Turkey, the
Committee adopted its Report together with its Annexes. The Committee requested the
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COMCEC Coordination Office to circulate the Report among Member States, and to
submit it to the Twenty Lighth Session of the COMCEC.

104. The Head of Delegation of the State of Palestine proposed to send a message of
thanks to H.E. Abdullah GUL, President of the Republic of Turkey and Chairman of
the COMCEC for his valuable message sent to the Meeting.

105. H.E. Ambassador Hameed OPELOYERU, Assistant Secretary General of the
OIC read out the message of H.E. Prof. Ekmeleddin IHSANOGLU, Secretary General
of the OIC. In his message, H.E. Prof. IHSANOGLU expressed his most profound
appreciation to the Government and people of the Republic of Turkey for the
traditional warm and brotherly hospitality accorded to all delegations at this Meeting.
H.E. the Secretary General stated that this Meeting with its various recommendations
will deepen the ownership of COMCEC programmes among the Member States.

106. The Head of Delegation of the Republic of Mali made a statement on behalf of
the delegates. He expressed his profound gratitude to the Government and people of
Turkey for the warm welcome and excellent hospitality extended to the delegates
during their stay in Ankara. He also thanked the Chairman of the Meeting, and all the
supporting statf for the excellent arrangements made for the Meeting.

107. In his closing statement, H.E. Ahmet YAMAN highlighted the recent progress
made in cooperation areas of the COMCEC and expressed his desire to {urther this
cooperation through commensurate actions. H.E. YAMAN thanked all the
participants, including Member States and OIC Institutions for their valuable
contributions and support. Finally, H.E. YAMAN wished the delegates a safe journey
home.

(A copy of the text of the Closing Statement by H.E. Ahmet YAMAN s
attached as Annex XVIIL)
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Original: Turkish

MESSAGE OF H.E. ABDULLAH GUL,
PRESIDENT OF THE REPUBLIC OF TURKEY AND
CHAIRMAN OF COMCEC

Twenty Eighth Meeting of the
Follow-up Committee of the COMCEC
(Ankara, 09 May 2012)

Honorable Chairman,
Distinguished Members of the Follow-up Committee,

I am very pleased to be hosting you, Distinguished Representatives who are
attending the 28" Meeting of the Follow-Up Committee of the Standing Committee for
Economic and Commercial Cooperation of the Organization of the Islamic
Cooperation,

I hope this meeting during which you will make discussions for enhancing the
economic and commercial cooperation between us, will produce concrete steps aimed
at promoting the welfare of our countries.

Distinguished Delegates,

We are witnessing an historic transformation at the heart of the Islamic World
marked by calls for rights, justice and democracy which have reflections on a global
scale. I believe that this process of change and (ransformation will serve the
establishment of peace, security, stability and welfare in our region. | think that, as
Islamic countries, we need to manage this historic process in solidarity and
cooperation based on democratic legitimacy and social consensus.

Esteemed Guests,

The head spinning speed of the movement of peoples, information, capital and
goods around the globe is accelerating the course of history. Globalization has brought
with it, also a change in the balance of power between continents and countries.

Globalization which carries serious challenges and risks, at the same time offers
great opportunities. The way to benefit from the opportunities presented by
globalization and to mitigate risks associated with it lies in accelerating the movement
of peoples, information, capital and goods and increasing commerce and joint
investments among our countries. Due to the interdependency it creates, globalization,
now more than ever, makes multi-lateral cooperation a necessity.
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In this respect, COMCEC, with its potential for strengthening the culture of
solidarity and cooperation, and developing a common language and understanding
between our countries, serves as a strategic tool in turning global and regional threats
into opportunitics. COMCEC which has regularly brought together countries with
differing levels of development for the past 28 years offers our countries an
opportunity to share their experiences of development with one another. Through
enhancement of cooperation within COMCEC, we can save our countries from being
the passive elements of the globalization process, and elevate them to positions that
they deserve in global governance as subjects that steer the process.

I closely follow the activities of COMCEC which I have the honor of presiding
over. | consider the efforts of our countries to enhance cooperation very promising. |
would like 1o underline once again the need for us o exert more efforts in order to
realize our potential.

Now I would like to draw attention to some important cooperation endeavors that
are in the agenda of COMCLC.

Esteemed Delegates,

As you know, the Trade Preferential System (TPS-OIC) which is one of the
most important projects of COMCEC, will serve to enable free travel of goods
between our borders. [ am very pleased to inform you that the legal basis for the
Trade Preferential System has been completed. Now, it is time for completion of
procedures for implementation. I am closely following this issue. Most recently, I sent
letters 1o my counierparls in concerned countries, reiterating my call for urgent
completion of implementation procedures. I am fully contfident that with the increasing
ellorts of our countries, TPS-OIC will shortly be implemented.

Esteemed guests,

Agricultural sector plays a crucial role in the efforts of OIC countries aimed at
economic growth, rural development and poverty alleviation. I am very pleased that
our efforts in the area of agriculture, which was designated as a priority sector under
COMCEC, have intensified in recent years. I hope that these endeavors will provide
solutions in a number of areas in which we have deficiencies, such as the enhancing
agricultural productivity, modernization of production processes, and [acilitation of the
access of agricultural products to the market.

| believe that, tourism, as a sector which is developing rapidly and ever becoming

more competitive around the world, not only contributes to national income and
employment, but also serves as an important tool bringing closer our peoples who
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share a common history and cultural values. I am pleased (o observe that travel have
become easier and cultural interaction between our peoples’ have increased thanks to a
number of concrete steps, such as the recent increase in number of visa waiver
agreements between our countries.

Tourism sector is one of the leading areas where we can benefit from the
dynamism of the private sector. I believe that cooperation and dialogue mechanisms to
be developed with the private sector in this priority cooperation area will serve to
increase the service quality in tourism and enhance the competitiveness of our
countries in the global tourism market.

The recent increase in activities intended for the private sector within the
framework of tourism cooperation under COMCEC, is hope inspiring. In this respect, |
must state that I am very pleased with the establishment of the OIC/COMCEC Private
Sector Tourism Forum last December in Izmir. | sincerely believe that by enriching its
agenda through concrete projects, this Forum will enable the promotion of dialogue
and cooperation among private sector representatives, and facilitate talks on business
and investment opportunities; and hence will make major contributions in increasing
our countries’ share in the world tourism market. I am requesting (rom you, Estecemed
Delegates, to encourage your private sector representatives in tourism sector to make
aclive contributions to the activities of this Forum.

Another one ol our priority sectors, transportation, is ol greal importance in
terms of facilitating free movement of peoples and goods among our countries,
promoting tourism and commerce as well as integration of our countries with the
global economy. 1 hope that the Framework Document for Cooperation in
Transportation which we have adopted last year will be implemented hastily as our
counlries start to embrace it more.

Distinguished Representatives,

I am also closely {ollowing [inancial cooperation activities such as the OIC Stock
Exchanges Forum, COMCEC Capital Market Regulators’ Forum and the Meetings of
the OIC Central Banks and Monetary Authorities. I am fully confident that these
endeavors will help reduce the obstacles to capital movements among our countries,
increase investments, diversify financial products and establish balance between
demand and supply of funds. Furthermore I believe that, these endeavors will make a
major contribution to the efforts of OIC countries aimed at economic growth, and
[inancial stability.

As the Chairman of COMCEC, I am proud (o see that financial cooperation

endeavors have started to bear fruit. The imminent launch of the S&P OIC COMCEC
Index thanks to the endeavors of the OIC Stock Exchanges Forum is the most concrete
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example of this. I think that the progress recorded in this field will be a source of
inspiration for our other cooperation efforts.

Esteemed Delegates,

| frequently reiterate the need for strengthening the role of private sector, among
COMCEC activities, as the engine of development. I believe that fairs and private
sector meetings organized under COMCEC helps our companies to get to know each
other and make great contributions to the growth of their volume of trade. I think that
these activities should continue and be further enriched in the future.

I see the designation of the theme ol the COMCEC Exchange of Views Session
as the “Enhancing the Competitiveness of Small and Medium-Sized Enterprises in the
Member States™ as an appropriate choice. In this respect, I believe that the preparatory
workshop on this subject to be held in Ankara in June will produce invaluable
recommendations for increasing the competitiveness of our SMLs.

Honorable Chairman,
Esteemed Delegates,

As I conclude my remarks, I hope that the 28" Follow-Up Committee Meeting,
which you are gathered here for, will produce results that will serve the welfare of our
brotherly countries.

With these thoughts in mind, I extend my sincere greetings to all participants and
wish you all success in your endeavors.
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Original: Turkish

OPENING STATEMENT BY H. E. DR. CEVDET YILMAZ
MINISTER OF DEVELOPMENT
OF THE REPUBLIC OF TURKEY

Twenty Eighth Meeting of the
Follow-up Committee of the COMCEC
(Ankara, 9 May 2012)

Distinguished Scerctary General,
Distinguished Members of the Follow-up Committec,
Estcemed Guests,

I would like to express the pleasure of meeting and having you as our guest, once
again, on the occasion of the 28™ Follow-up Committee Meeting of COMCEC and
welcome you all to Ankara.

As you may all know, in the COMCEC Follow-up Committee meetings, we monitor
the implementation of the resolutions of the previous COMCEC miecting and decide on
the agenda for the upcoming scssion. Therefore, a major task rests with the Follow-up
Committce in developing cooperation between our countrics.

As the Committee, we need to cffectuatc COMCEC agenda in light of identification
of problems that have been encountered in the process of implementing resolutions taken
in previous meetings and the developments in the global economy. In this respect, as
distinguished members of the Follow-up Committee, active participation and support on
your part is quite crucial. On this occasion, 1 would like to thank all the representatives
for their contribution to the successful conduct of the Follow-Up Committee Meeting,
and I wish you all success.

Distinguished Guests,

A fragilc but promising recovery had been observed in the global cconomy when we
convened this time last year. [lowever, as of the third quarter of the last year, we have
experienced a process when risks and uncertainties increased once again and growth
estimations were revised to the downside. Structural problems of the developed
economies as well as particularly banking and debt crisis of Euro zone are yet to be
overcome. Precautions taken to overcome these problems such as bank deleveraging and
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fiscal consolidation arc cxpected to dent short-term growth prospects. Downside risks to
the growth still persist cven though the recent decisions taken to restore confidence in
financial markets and to offer a solution for the debt crisis in the Euro zone have blocked
a sharp slowdown in the global economy. On the other hand, relatively high
unemployment rates and weak foreign demand particularly in the Euro zone and the
developed countries are expected to remain.

According to IMF projections, the global economy having grown at 4 % last year is
expected to grow at 3.5 % this year. The deterioration in the economy of developed
countries defaces the economies of developing and rising countries as well. Shrinking
forcign demand and fluctuating capital flows adverscly affcet cxports, investments and
forcign capital inflow. With thc slowdown of devcloping countrics at 1 % compared to
the last year, their growth rate is expected to be around 5 % this year.

On the othet hand, oil prices have risen in spite of a disruption for the estimated
growth in the global economy. The effects of recent developments in our region have led
to an increase in supply-side concerns and the oil prices have crept above 120 dollars
once again. The increase in oil prices and the fluctuating course persist to be a risk and
uncertainty over the outlook for the global economy tending to slow down.

The outlook for the global trade has deteriorated in parallel with overall picture of
the economy. Growing at 5 % in 2011, the global trade volume is projected to further
dceelerate in 2012 and grow only at 3.7 %. In view of the average growth of the global
trade at 5.4 % in the last 20 ycars, the cxtent for the stagnation we currently cxperience
manifest itsclf.

In the light of these data hinting at the persistence of uncertainties and risk in the
forthcoming period in despite of a relative recovery, the prominence of establishing a
more robust and long-lasting cooperation among our countries distinguishes itself in an
inevitable fashion. I am of the belief that we can overcome our problems by means of
developing a common understanding, harmonizing our policies and sharing our know-
how and experience.

Distinguished Members of the Follow-up Committec,
Estcemed Guests,

In 2010 when the effects of the crisis were relatively felt, we were not able to return
to pre-crisis levels even though the foreign trades of our countries considerably
recovered. Qur total export having reached to a volume of 1.9 billion USD in 2008 has
plunged to 1.3 billion USD in 2009, and seen a 29 % increase and reached to a volume of
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1.6 billion USD in 2010. The high commodity prices arc the rcason behind this increasc.
Our total forcign tradc surplus in 2010 as OIC countrics was 180 billion USD which
mcans only the half of the pre-crisis level.

Intra-OIC trade reached the pre-crisis level attaining 270 billion USD in 2010. The
intra-OIC trade share increased from 16.6 % to 17 % in 2010. Only 10 countties
accounted for approximately 70% of the intra-OIC trade. The way to increase trade
between our countries up to 20% and above resides in ensuring a more balanced and
sustainable trade structure through diversification of both goods and exporting countries.

As you may all know there arc a great deal of projcets and activitics within the body
of COMCEC in an cffort to cnhance the intra-OIC trade. The forcmost among these
projects and activitics is, beyond doubt, thc OIC Trade Preferential System. Three
agrecments making up the system have been ratified by the required number of countrics
and entered into force. We thus completed the legal ground for TPS-OIC. What we need
to do now is to complete some certain procedures and bring this prestigious project of
COMCEC into an actual effect as soon as possible. In this regard, 1 invite member
countries that have ratified the Preferential Tariff Scheme (PRETAS) to submit their lists
of concessions to the Secretariat of the Trade Negotiating Committee as immediate as
possible. I hereby would like to thank Bangladesh for submitting its lists of concessions
to the Secretariat in past weeks. On this occasion, I invite the countries which have not
signed and ratified the agreements to do so immediately. I believe that TPS-OIC project
will cstablish a robust coopcration ground for our countrics against thc potential
uncertaintics and risks cxpected to occur in the global cconomy in the forthcoming
period.

I would also like to draw your attention to the activities conducted within the
framework of the Road Map and Executive Programme, which have been devised to
increase trade between our countries. 1 believe that activities conducted under titles such
as trade facilitation, trade financing, trade promotion, capacity building and development
of strategic commodities will contribute to the expansion of the trade capacity of our
countries and the enhancement of trade among ourselves. Iinvite all countries to actively
support these activities.

Distinguished Members of the Follow-up Committec,

All the activities and endeavors carried out by us with a view to promote intra-OI1C
trade are in fact aimed to give leeway to the private sector, which is the real actor on the
field. It is essential that solid dialogue channels between the COMCEC platform and the
private sector are established so as to solve the problems encountered by private sector
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representatives in the ficld. In this respect, 1 believe that all intergovernmental platforms,
particularly COMCEC, should be cnriched with side-activitics such as private scctor
mectings, business forums and scctoral business fairs, and thus the participation in private
sector activities should thus be encouraged.

As you may all remember, we have designated the theme of the Ministerial
Exchange of Views of the 28™ Session of the COMCEC as “Enhancing the
Competitiveness of SME’s in OIC Member States ™. In this regard, we are going to hold a
workshop in Ankara in the upcoming month. As you may all know, SMEs make
considerable contributions to the gross domestic product, the cconomic growth and the
cmployment in our countrics. However, macrocconomic instabilities, poor infrastructure,
unfavorable business environment, imperfections in the managerial skills and financing
problems posc a severe obstacle to the growth of SMEs. We will have an opportunity to
discuss these problems and offer solutions in the upcoming COMCEC Meeting.

We keep making progress that will enhance our cooperation in the prioritized fields
of Agriculture, Tourism and Transportation. You are all aw are of the problems we face
such as cnhancing cfficiency in the agriculture, modernizing production processes and
facilitating access to markets for agricultural products. We continue our cfforts with a
view to enhance our cooperation in the agriculture, rural development and food sceurity
within the framework of COMCEC Task Force. With the completion of the cfforts made
within the framework of the Task Force, I am of the belief that we will establish a robust
ground for our cooperation in this ficld.

I welcome the actions taken to boost cooperation in a rapidly developing sector of
tourism. The dialogue and cooperation with the private sector will improve the service
quality in tourism and competitiveness and thus contribute to the attainment for a well-
deserved share of our countries in the global tourism market in today’s world when the
international market in tourism has been increasingly competitive. 1 welcome
OIC/COMCEC Private Scctor Tourism Forum cstablished in Izmir in the past December
with a view to boost dialogue and cooperation in tourism among our countrics. I believe
that the said Forum is a major platform in terms of identification of the common
problems faced in tourism and discussions over potential ficlds of cooperation. I invite all
the member countrics and the respective private scctor institutions to actively participate
in the activitics ot the Forum.

We have taken major steps in the field of transportation in the past COMCEC
meeting. The foremost of these steps is the approval of the transportation cooperation
framework. We have been conducting our studies pertaining to the COMCEC
Transportation Working Group projected to be established within the scope of the said
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framework document. I belicve that our coopcration in this ficld will rapidly cnhance
with the commencement of activitics by the working group.

Distinguished Members of the Follow-up Committee,
Esteemed Guests,

We all are aware of the prominence for financial cooperation studies that will serve
for an easier movement of capital among our countries. I welcome the ““COMCEC
Capital Markets Regulatory Authorities Forum™ established in the past September within
the framework of financial cooperation. I believe that all our member countries will
actively participate in this initiative. In addition, I appreciate that the studics pertaining to
the S&P OIC-COMCEC Index and conducted within the scope of OIC Stock Exchanges
have now come to the final stage. I belicve that all the studies will make a contribution to
capital flows among our countrics and thus to the improvement of welfare in our region
and.

As you may all know, we have many cooperation projects aimed to alleviate poverty
on our agenda. I welcome the actions taken within the body of Islamic Solidarity Fund
for Development and the Special Programme for the Development of Africa established
under the roof of the Islamic Development Bank. However, we have to admit that these
actions have underachieved thus far. As the member countries, we need to honour our
commitments pertaining to the fund and the programme, and to bring them into effect as
soon as possible, Wc have a long way to go in thc Cotton Action Plan and Vocational
Education and Training Program, which arc among othcr coopcration projects of
significance. As a matter of fact, when the multi-dimensional naturc of poverty is taken
into account, the fight against poverty emerges as a phenomenon that should be addressed
in all realms of our cooperation.

Esteemed Guests,

As I conclude my remarks, I would like to thank all the representatives of the
member countries and the Secretariat General of OIC, the Islamic Development Bank, the
Ankara Center, the Casablanca Center, the Islamic Chamber of Commeree and Industry
and the COMCEC Coordination Office. 1 hope that your cndeavors during the 28™
COMCEC Follow-up Mccting will help strengthen our countries and contribute to the
pcacc and welfare of our peoples.

I hope that you will have a grand time in our Capital Ankara and I would like to
thank you all.






ANNEX

1V






Amnex LV to OIC/COMCEC-FC/28-12/REDP

Original: English

MESSAGE OF
H.E. PROF. EKMELEDDIN iHSANOGLU,
SECRETARY GENERAL OF THE ORGANIZATION
OF THE ISLAMIC COOPERATION

(Ankara, 09 May 2012)

Bismillahi Arrahmani Arrahim

Distinguished Representative of 11is Excellency President Abdullah GUL,
Your Excellency Honorable Minister,

Distinguished Delegates,

Honorable Colleagues from the various OIC Institutions,

Assalamu Alaikum wa-Rahmatu Allahi wa-Barakatuhu

It is indced a great pleasure for me to address the 28™ Meeting of the Follow-Up
Committee of COMCEC, and to express my most sincere appreciation to the President,
Government and esteemed people of the Republic Turkey for their constant support to the
activities of the OIC in general and the COMCEC in particular.

This Meeting offers us a unique opportunity not only because it would enable
Committee Members to review the statute of the implementation of COMCEC decisions,
but also to propose in a constructive manner the way forward with regard to our flagship
project on Trade Preferential System of OIC.

This is in the aftermath of submission of the lists of concessions from the required
number of countrics nccessary for the actual take-off of this trade facilitation mcchanism.

There is no doubt that with the level of intra-OIC trade reaching 17.03 percent at
this moment, the implementation of TPS-OIC will be of greater significance for attaining
our target of attaining 20% intra-OIC trade by 2015. I must therefore commend those
Member States which have responded to our repeated calls for the completion of the
domestication process of the three OIC Agreements on TPS-OIC.

In the same vein I urge the Members of this Committce not to rest on their oars
until all the 57 OIC Mcmber Countrics accede to this tariff preferential scheme, so that
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our people can benefit from the advantages of a large market which has 1.4 billion
CONSUMCTS,

Mr. Chairman,
Distinguished Delegates,

It is well known that the global economic crisis still has its negative consequences
on the economies of our Member States. This situation has informed our common resolve
to accelerate intra-OIC economic cooperation in such critical sectors as agriculture, rural
development, food security and the provision of social safety net.

Despite the impressive performance of the OIC economics which rccorded an
average of GDP growth of 5% in 2011, the Human Poverty Index (HPI) in OIC Countrics
has incrcasced from 27% in 2007 to 38% in 2011.

It is for this rcason that I commend the preoccupation of this Mecting with issucs
relating to the development of Micro, Small and Medium Enterprises in OIC Countries,
along with the very important issues of entrepreneurship and youth employment.

There is no gainsaying the fact that investment promotion and employment
generation are very crucial to the implementation of the OIC Ten Year Programme of
Action in the area of poverty alleviation.

I am glad to notc that in addition to ovcrall intcrvention of IDB Group in the arca
of micro finance, human capacity building and agriculturc and rural devclopment, other
credible initiatives such as Sustainable Villages and claboration of Disaster Management
Strategy are being put in place. This is obviously in addition to the programmes that we
are hoping to put in place under the OIC Executive Framework of Agricultural
Development as well as implementation of both Special Programme for Development of
Africa (SPDA) and the OIC Plan of Action for Cooperation with Central Asia.

Honorable Minister,
Distinguished Delegates,

As we procced with the discussion of various concepts there is one important issuc
that should cngagc our kind attention. This is the issuc of crcating workable
implementation modalitics for all our programmecs. There is also the critical issuc of
mobilization of funds for our projects. All these issues are deserving of our primary
attention.
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