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Agrofood Sector Assumes Key Role In Malaysia’s Food Value Chain

Agrofood sector has significant contribution | o/ |
to Malaysia’s GDP L8' OA :

Agriculture

Fresh
Agrofood

RM 50.6 billion

(USD 11.5b)

Non-food Commodity
RM 50.7 billion

(USD 11.52b)
Processed Agrofood
RM 62.6 billion

(USD 14.2 b)

@D / contribution to GDP in 2019



Global Food Security Index (GFSI) 2019 - Malaysia

=

Overall Ranking
(out of 113 countries)

@ 2019 ; 28"

(2018 : ranked 40t)

@ Best performance
@ Good performance 9
@ Moderate performance

Needs improvement

Source: The Economic Intelligence Unit,2019




Field Survey (17 April — 22 April 2020) : Impact of MCO on Agrofood Value Chain

Processing & Wholesale &
packaging Retail

* Market surplus o _ * Closure of 40% fresh market*
] * Ex-farm price fall * Minimal Operation  Minimal operation of HORECA
64% were notable  Only 17% normal  48% distribution
to sell their produces operating capacity constraint

Source: Findings reported based on 1,500 respondents feedback via online research.



Movement Control Order (MCO) Chronology and Financial Stimulus Packages Announced

MCO CMCO

CONDITIONAL MOVEMENT CONTROL ORDER
m%V:&iN_EC;%TYRgIEOORDER 13 MAY - 09 JUNE 2020
O Almost all economic sectors will be allowed to open with
U Closure of all government and private premises except conditions.
essential services i.e. water, electricity, energy,
telecommunication, food supply, finance, banking, 0 RM3S5 billion (USD 8.23 bil) stimulus package announced on 5
healthcare, pharmacy June 2020 to help the economy recover from the impact of Covid-

19 and the subsequent movement control order (MCO).
Q Stimulus Package titled “PRIHATIN” worth RM 250 billion

(USD 58 bil) was announced with aimed to protect the O Billed as a short-term economic recovery plan (ERP), the package

people, supporting businesses and strengthening economy. titted “PENJANA” was established with three main goals: to
empower the people, propel businesses and stimulate the

*  RM 1 billion (USD 235 mil) Food Security Fund for economy,.

farmers, fishermen, breeders, SMEs

U There are 40 initiatives covering these goals, with emphasis given
to supporting workers and small and medium-sized enterprises
(SMEs) through training programmes, social support, financing
schemes, boosting domestic consumption and supporting
industries impacted by the outbreak and MCO.



Programmes Under Economic Stimulus Package

Food Stock :
 Buy back scheme StOCkplle
* Increase storage

capacity

* Fund to Increase Stockpile

Food Supply Assurance

e Special fund to Farmer’s
Association and Fishermans

Logistics
* Incentive for cold room
rental and transport

* Floor price incentive Association
* Budget to increase capacity
to mobilize resources 4 3 ) Financial Assistance

FOOd Progra mme * Budget to increafe capacity of
agropreneurs, micro entrepreneurs

* Fresh and frozen Fish and smallholders
supply to B40



Recovery Measures To Address Market Disruption

Leverage e-commerce Special Financial Support Scheme
& social commerce =  Working Capital to small
Agrobazaar @ farmers at 0%
Nekmat Biz | | = Working capital to large farmer

at 3.5%
= 6 months moratorium (delay)

Collaboration With
AirAsia, Dropee, CP3

Continuity of Farm

&\ Produce
- = Buy Back Scheme
=  Communication plan
= Special Utility Tariff for
Agrofood

Diplomacy and

International

Cooperation (ASEAN)
= Advocate for non-

restrictions
= Shared prosperity spirit

&

Innovate in Supply Chains &

Markets

= Controlled fresh mkt, drive through mkt
= Collaborate with supermarkets



Financial assistance and
There’s enough fOOd, stimulus package

don’t panic ! /

Specific areas of total
lockdown (red zone) :

What to do ? \

—__

New market initiatives

=] COMMUNICATION

Strategy

" \

redistribution of food Countering fake news






