





“*strength and weaknesses of different SG models,
“*based on, case studies of:

“*Shariah non-compliance risk due to diverse
applications/misinterpretations of IF products

ASBU- INTERNATIONAL CENTER FOR ISLAMIC ECONOMICS AND FINANCE







ASBU- INTERNATIONAL CENTER ~OR ISLAMIC ECONOMICS AND FINANCE




2%

18%

6%

70%




] An International/national IFl uses to ensure
] Effective independent oversight of Shariah compliance
ss*over the issuance of relevant Shariah resolutions

Dissemination of information on Shariah, and an internal
Shariah compliance review

“sfor verifying Shariah compliance
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FOR ISLAMIC FINANCE
INSTITUTIONS (IFls)













dreports to the board of directors or Risk Committee,;

L a member of Executive/Risk Committee
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[ Remuneration policy of Board members and senior

executives disclosed:;

1 Shariah (compliance/audit) report;

- Risk management report;
4 Internal Audit / Control Report;

1 Corporate Social Responsibility Report
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£4,0%0
answered:
don’t have
an external
Shariah
audit
function.
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** Annotation
**Shariah rules, economic rationale, ...

“*Samples: Contracts, MOUs, feasibility studies, fin. inst.
prospectuses
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QUESTIONS & ANSWERS
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COMCEC S , .
S Social Sciences University of
Coordination Office

Aniara, Turiey

SESSION-2: LESSONS LEARNT FROM THE
CASE STUDIES AND POLICY
RECOMMENDATIONS
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£ OIC MEMBER &
1 NON-OIC MEMBER COUNTRIES
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Infancy Developing Matured
Nigeria Indonesia Malaysia
Turkey UAE
UK
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COMCEC
Coordination Office
Aniara, Turiey
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-3: POLICY RECOMMENDATIONS
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**Institutional SSB’s, if any.

* under direct supervision of the
national SSB. “*disallow membership of more than

one national or institutional SSB.

“*Majority: monetary and financial
economists.
«*Minority: Shariah experts. “*To be collected, indexed and made
public.
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s Definitions of all IF Products “*Vote in GA and BOD in proportion

“*Reqgulator to add new products to resources
e at start of the FY as % of IFI

ss»definitions of IF instruments capitalization

“*prohibit debt & pure risk trade.
“*to largest accounts.

“*issued by the regulator
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“*Resolve by requlator

“*IFl's supervised for strict

application. “*The national SSB
“*Advise regulator “*Must abide by the resolutions of
O:OVet new products the OIC |nternati0na| F|qh Academy.

“*Rule on issues related to IFls daily
operations
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QUESTIONS & ANSWERS

ASBU- INTERNATIONAL CENTER FOR ISLAMIC ECONOMICS AND FINANCE




