Making Cooperation Work

COMCEC STRATEGY

WA\ For Building an Interdependent Islamic World

COMCEC

POVERTY OUTLOOK 2016: Human
Development in the OIC

I.Emre ILYAS

@

Poverty Alleviation Working Group Meeting
April 6", 2017
COMCEC Ankara, Turkey




Outline  —

* Basic Concepts

» State of Poverty in the World

* State of Poverty in the OIC Member States

* Human Development in the OIC Member States

* Conclusion

1
il
- e
=] saut 5
g T )
Uni &
g o
e, <<
<y fl) r ‘)E



Basic coNCepts

* Monetary poverty
— World Bank: Poverty headcount ratio at $1.90

* Non-monetary poverty

— Human Development Index
— Multidimensional Poverty Index

— Global Hunger Index
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Basic concepts: Hum:

Dimensions of the HDI

DIMENSIONS Long and healthy life Knowledge A decent standard of living
INDICATORS Life expectancy at birth Mean years of Expected years GNI per capita (PPP US5)
schooling of schooling
W W
DIMENSION Life expectancy index Education index GNI index
INDEX ~— l -
x.-\"-\-\._:.; ; -----_____.-

Human Development Index
(HDI)

Source: The UNDP, 2015.




Basic concepts: Multidi

Dimensions of the MPI

DIMENSIONS Health Education Standard of living
INDICATORS Nutrition  Child Yearsof  Children Cooking fuel Toilet Water Electricity
Mortality schooling  enrolled
Flgnr Assets
W ____.-""'.--.--
POVERTY -. L
MEASURES i
Intensity of Headcount

ratio

poverty \L

Multidimensional Poverty
Index (MPI)

Source: UNDPE, 2015




STATE OF POVERTY
IN THE WORLD




Monetary Povety I e

Poverty Headcount Ratio at US$1.90 a day (PPP) (% of Population)
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Income Level and Human Development Category, 2015

Low human # of countries 28 14 1 1 b
development

% 63.6% 31.8% 2.3% 2.3% 100.0%
Medium # of countries 0 30 9 0 39
human
development % 0.0% 76.9% 23.1% 0.0% 100.0%
High human # of countries 0 7 41 8 56
development

% 0.0% 12.5% 73.2% 14.3% 100.0%
Very high # of countries 0 0 1 438 49
human
development % 0.0% 0.0% 2.0% 98.0% 100.0%

COMCEC

Source: UNDP (2015).




Non-monetary Poverty inthe World ME

* HDR 2015: 101 countries around the World
* 1,5 billion people live in multi dimensional poverty

Index valUe: 0.584

Poverty rate: 89.8%

kraine:
Index value: 0.001
/ Poverty rate: 0.4%
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STATE OF POVERTY IN THE
OIC MEMBER STATES
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Monetary Poverty in the O

Poverty Headcount Ratios (USS 1.90 a day) in the OIC Member Countries

Upper-Middle Income Countries Lower-Middle Income Countries
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Non-Monetary Povert

Multidimensional Poverty Headcount Ratio in the OIC Member Countries

Upper-Middle Income Countries

Lower-Middle Income Countries
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HUMAN DEVELOPMENT
IN THE OIC MEMBER
STATES




Human Development in O1C: Global iau—

Global Trends in Human Development Index, 1990-2015
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Souirce: Own calculations from UNDP(2015)
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Human Development i O1C; Global e

Annual compounded growth rate in HDI between 1990 and 2015

1,80
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countries

Souirce: Own calculations from UNDP(2015)

18 years are needed for the OIC to reach the current level of world average

COMCEC
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6 countries in VHHD

14 countries in HHD
13 countries in MHD

23 countries in LHD

Human Development i
Human Development Index Score of the OIC Member States, 2015
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Source: UNDP(2015)
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Human Development | 1

Trends in Human Development Index, 1990-2015

* Strong association with income
0,800 0,736 M

~ - * HDI level of low income countries
= in 2015 is lower than that of OIC
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Souirce: Own calculations from UNDP(2015) 2,00
 Negative association with income Lo 154
and level

1,20 ~

 Highincome OIC grows faster
than OECD 0%

* Low income OIC grows faster 040 -
than LDCs -

Low income Lower-middle income Upper-midle income High income

Souirce: Own calculations from UNDP(2015)
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Human Development in O1C: ComaonaNiaGLARl

COMCEC

Components of HDI by income groups, 2015

|

Life Expected Mean GNI (2011 PPP | GNI-HDIrank
expectancy | schooling schooling $) difference
(vears) (vears) (vears)
OIC 67,6 11,4 6,5 15.017 -8,4
Low income 58,5 9.0 3,0 1.545 -2,8
Lower-middle income 67,6 11,0 6,7 6.285 -1,3
Upper-middle income 72,3 12,9 8,5 14.866 -12,4
High income 76,6 14,4 8,7 66.686 -29,6

Source: Own calculations from UNDP (2015).
Note: The averages are unweighted. That is, each country in the groups has the same weight irrespective of its

population.

Strong association with income for all components
Significant HDI-GNI rank difference for high income

Low mean years of schooling for high income
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OIC Member States by human development level, 1990, 2000 and 2008

1990 2000 2008
# of # of # of
HDI Category Countries % Countries % Countries %
Low Human Development 22 58 20 37 12 22
Medium Human Development 14 37 29 54 32 59
High Human Development 2 5 5 9 10 19
Total 38 100 54 100 54 100

source: Own calculations from corresponding yvears’ HDE.

* |mprovement over time
* Transition from lower HD categories to higher categories
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Transition between development categories from 1990 to 2000

* 1990 to 2000

2000
— 3 countries from low to medium LowHD | Medium HD | HighHD
— No transitions from medium Low HD 18 3 5
! .
— 1 country from high to medium 3 Medium HD 0 14 0
High HD 0 1 .
L

2000 to 2008

Source: Own calculations from corresponding years’ HDR,

— 8 countries from low to medium

— 5 countries from medium to hlgh Transition between development categories from 2000 to 2008

— No downward transitions LD Mfd?:f] HD | HighHD
Low HD 12 5 0
S Medium HD 0 23 5
S High HD 0 0 5

Source: Own calculations from corresponding years” HDR.
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o I n H D R 2 009 OIC Member States by human development level, 2009 and 2015
— 14 low 2009 2015
_ : # of o # of o
28 medlum Countries ’ Countries ’
— 16 h |gh Low Human Development 14 25 23 41
. Medium Human Development 28 51 13 23
— 4ve ry h |gh High Human Development 9 16 14 25
Very High Human Development 4 7 6 11
* |In HDR 2015 Total 55 100 56 100

Source: Own calculations from corresponding vears” HDR.

— 23 low
— 13 med|um Transition between development categories from 2009 to 2015
— 14 high s |
6 Very hlgh Low HD Meﬂgjm High HD Verjli_flglgh
Low HD 14 0 0 0
. Methodology changed in o Medium HD E 12 ? u
= HighHD 0 7 2
2010, not comparable over S ; ﬂ :
ti m e Source: Own calculations from corresponding years HDR.
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CONCLUDING REMARKS




Concluding Remarks

» Monetary poverty is significant in the member countries

» Non-monetary poverty is devastating

» Nearly a quarter of the population in the OIC member
countries live under multidimensional poverty

» Progress in the human development varies significantly

» Improvement over time but faster progress is needed

» OIC needs to keep investing in people
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