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• Trade and transport are inextricably linked. Transport costs are a key 
determinant of international trade competitiveness, UN Almaty declaration

• A 10% drop in transport cost increases trade by 25%,   Limao and Venables 2001

• Developing countries face much higher transport costs than 
developed countries

TRADE AND TRANSPORT
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• Heterogeneous geography

• Demographics: 1.5 billion total, mostly young, 
agriculture still main job provider

• Output: Mostly low-income (22) and middle-
income (28) countries, about US$ 10 trillion 
combined GDP (only 7% of global GDP)

• Trade: heavily concentrated (top 10 = 74% of 
merchandise exports), heavy dependence on 
commodities, increasing share in world trade 
(10%), increasing intra OIC trade (17% in 2010)
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Transport 
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TRANSPORT AND TRADE IN IDB  MEMBER COUNTRIES
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• Fast development of road infrastructure: total 
road network of 3.6 million km in 2007, vs. 2.8 
million in 1999 (+28%), but significant 
infrastructure gap in some regions (e.g. in SSA).     
60 % of Roads are still mostly unpaved.

• Rail network developing fast (GCC network, 
Turkey,  Central Asia, North Africa, etc.) but still less 
developed than world average (only 9% of total 
world rail lines)

• Intensive investment in ports and airports: super 
hubs  mushrooming in IDB countries, but no global 
shipping lines emerging
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TRANSPORT IN OIC COUNTRIES
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• Good progress in trade liberalization: number of 
countries with average tariffs > 20 % has dropped 
sharply (from 64% in 1995 to 38% in 2005)

• Slow progress in the signature, ratification and 
implementation of international transport 
conventions. Need for simplification, 
harmonization and standardization of transport 
documents and procedures 

• Significant non-physical barriers to trade in OIC: 
delays at ports and borders, roadblocks, 
inefficient Customs procedures, complexity and 
redundancy of clearance procedures, absence of 
standard documents, etc.

Overview
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TRANSPORT IN OIC COUNTRIES

Source: doing business
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TRANSPORT FACILITATION: FILLING THE MISSING 

puzzle pieces (2)  

Country Time to import Time to export

South Asia 32.5 32.3

Eastern Europe & Central Asia 28.1 26.7

Middle East & North Africa 24.2 20.4

East Asia & Pacific 24.1 22.7

OECD 11.4 10.9
Source: doing business

10 days + gap with 
developed countries

13 days + gap with 
developed countries

Distance Freight cost
(per container)

Relative cost
(% of $30,000 value)

Transport time 
in days

Istanbul-Almaty ~ 5,000 km $ 9,000 30% 18

Istanbul-Koln ~ 3,500 km $ 3,500 10% 2-3
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• Transport as a driver of intra-regional trade and 
economic integration: 
ex: EU-27, most integrated regional transport network 
(TER for railways, TEM  for motorways, regional 
transport agreement)

• Regional integration and economic cooperation as a 
priority area for regional development
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TTF IN OIC COUNTRIES
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FACING COMMON TRANSPORT CHALLENGES

Cooperation Modalities: 

1. Balance trade facilitation and transport facilitation efforts
2. Develop comprehensive national transport & logistic plans
3. Accelerate joining relevant international transport 

agreements/conventions and implement them
4. Develop simplified and harmonized national standards and 

regulations 
5. Develop or Revive National trade and transport facilitation 

Committees (NTTFC) 
6. Focus on the development of priority regional transport corridors 
7. Launch an OIC-level TTF Program

Cooperate!
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Trade and Transport Facilitation (TTF)

Role of Islamic Development Bank Group
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IDB’s approach to trade and transport development

TTF AND IDB: CURRENT AND FUTURE ROLE

Strategic 
approach

Operational 
approach

Institutional 
approach
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• $6.4 Bn in 389 projects since inception

• About 25% of IDB portfolio

• 10 to15% growth every year

• Finance infrastructure projects 

and technical assistance

• Focus on regional transport projects

• Transport projects through PPP

• export insurance tools

• $2.5 billion every year

• total approvals in excess of $ 36 Bn

• unique trade finance institution

•Trade Cooperation and Promotion Program

• Cross-border investments

• Special economic zones

• Establishment of financial 

institutions

Transport

Trade
Regional 

integration

Strategic  approach Operational approach Institutional approach

TTF AND IDB: CURRENT AND FUTURE ROLE
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IDBG Vision: Facilitate economic integration of IDB Member Countries

Key Thrust: Infrastructure Development

Road
Border Gate 

Modernization
Railways

Special 
Economic 

Zones / private 
sector dvpt

Gateways 
and 

platforms

Strategic approach
Operational 

approach
Institutional approach

TTF AND IDB: CURRENT AND FUTURE ROLE
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• With other MDBs

• With bilateral institutions

• With regional and international organizations

Examples of agreements: IDB-UNECE-ECO, IDB-UNCTAD-ECO …

• Flagship initiatives
– Great Silk Road, CAREC, TRACECA, NELTI, Mashreq

COMCEC and other OIC institutions as key partners !

13

…

…

Strategic approach Operational approach Institutional approach

TTF AND IDB: CURRENT AND FUTURE ROLE
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Trade and Transport Facilitation Team

Objectives: 

1. Building global partnerships to leverage international 
expertise

2. Developing and accumulating knowledge and expertise on 
TTF issues

3. Formulating and undertaking  innovative TTF operations and 
technical assistance projects

• The overall objective of the Team is to contribute to the triple 
mandate of the IDB Group of developing economic 
cooperation, regional integration and trade promotion 
among member countries through its operations.
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Trade & Transport Facilitation - 2011 

• IDB Group Transport Corridors Report

• Transport & Trade Workshop / Expert Group 
Meeting (110 rep.s)

• COMCEC Transport and Trade Ministerial 
Meeting 

• IDB MC Capacity Building & Awareness for 
Trade Facilitation (Focus: Customs, Nov. 2011)

• Joint TTF Programming with UNECE, UNCTAD 
and WCO (Dec. 2011)

15
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Trade & Transport Facilitation - 2012

• Organization of ECO+China Trade and Transport 
Ministerial/Expert Meetings 

• 3 Regional Experts Meetings/Workshops on TTF

• Enhancing Trade Facilitation in Turkey-Iran-Pakistan 
and Central Asia Corridors 

• TTF Diagnostic Studies

• Customs Workshop in Algiers

• Customs Border Gate Modernization project

• Federation of Islamic Multimodal Transportation 
Associations
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EGM / Ministerial Meeting- 2012
Priority TC for Asia

•There are 6 prioritized 

corridors for Asia, which have 

the highest scores.
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Transport Corridors- Eurasia
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Outputs of the study-1
Prioritization criteria

1. Involvement of OIC Member States
2. Intra Regional Trade Potential
3. Interregional Trade Potential
4. Missing Links
5. Non-Physical Barriers
6. Congestion
7. Transportation Costs
8. Facilitation of Intermodal Transport
9. Logistics Centers
10. Distance from Ports
11. Road Pricing
12. Connections with Capital Cities
13. Connection Between Locations of 

Economic Importance
14. Existence of Trade Agreements
15. Other Transport Costs

121 transport corridors 
prioritized using scientific 
evidence-based approach
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Transport Corridors – Prioritization Criteria


