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1. SECTION: THREE DIMENTIONS OF SUSTAINABILITY

ESG is aframework that helpsstakeholdersunderstand how an organization is managing risks and opportunities related to environmental, 

social, and governance criteria. ESG takes the holistic view thatsustainabilityextends beyond just environmental issues.

Environmental
Referto an organizationôs environmental impact(s) and risk 

management practices. 

Social
Refers to an organizationôs relationships with stakeholders.

Focusingon supplychainpartners, laborstandars, NGOôs

inclusion.

Governance
Refers to how an organization is led and managed. 
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2. SECTION: ENVIRONMENTAL ISSUES AND THE FINANCIAL SECTOR

The Environmental Dimension of Sustainability

Banks generally address climate and risk management issues within the environmental dimension of sustainability. The 

environmental impact is defined here by considering the bank's direct and indirect impact on the environment.

Indirect Environmental Impact

ÅRegulatoryRequirements
ÁTSRS Reporting (ESG Credit Risk 

Policy)

ÁGreen Asset Ratio Reporting

ÁGreen Products

ÁSustainable Finance Framework

Direct Environmental Impact

ÅRegulatoryRequirements
ÁTSRS Reporting (Climate Risk and Strategy)

ÁCarbon, Water, and Product Footprint Calculations

ÁTargeting with Environmental Performance 

Indicators

ÁScenario Analysis

ÅVolunteerPrograms
ÁCDP Reports

ÁLSEG Reports



2. SECTION: ENVIRONMENTAL ISSUES AND THE FINANCIAL SECTOR

Green / SustainbleProducts

The sustainable use of natural resources, energy efficiency, reduction of carbon emissions, investment in environmentally friendly 

technologies, waste management, and reduction of environmental pollution are among the key objectives of the green transition.

The financial ecosystem is also being used as a tool to support green products by reducing the risk of overuse of resources and 

fossil fuels.

Corporate Products

Electric and Hybrid Vehicle

Credits GreenHousing

CreditsGreenCertificate
PurchaseCredits

CarbonEmissionCalculation
Modules

Water RecoverySystems

Individual Products

Financing Products

Green Investments

Å GreyWaterSystems

Å GreenEnergy

Å EmissionReduction

Å Systems

Green Transformation Capital

GreenSukuk



3. SECTION

Environmental and Social 

Risk Assessment in Credits



The environmental and social risk impact assessment that banks conduct on companies during their credit allocation processes. This 

assessment is a process that is carried out in parallel with the banks' ESG strategies. By requiring certain environmental and social 

commitments in credits, there is an indirect impact on sustainability through our customers' credit preferences.

3. SECTION: ENVIRONMENTAL AND SOCIAL RISK ASSESSMENT IN CREDITS

Acute

Extreme weatherevents

Chronic

Changingweatherpatterns

PolicyandLegal
Increasedpricingof GHG emissions
Obligations
Regulationof existingservicesand
products

Technology
Existingproductsandserviceswith
lower emissonoptions

Market
Changingcostumerbehavior
Uncertaintyin market signals

Increasedcostof raw materials
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Lost revenuefor SME borrower

Repeatedcropfailure increasesfeedcostsfor agricultureborrower

Increasingcarbontax, TSRS Regulation- CreditRisk Management

Costto transitionto loweremissionstech

Long-termincreasein heatingcostsdecreaserisksaffordability

Source: We manage climate risks ς Credit Union Development Association

Examples

CREDIT RISK

https://www.cuda.ie/we-manage-climate-risks/


SECTION
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Funding: Used as a tool to contribute to companies' green transformation through investments in renewable energy or 

reducing energy consumption, and to improve their business models using sustainable methods. 

ĄFund Building

Environmentally Friendly Islamic Financial Instruments:

ÅGreenSukuk
Financing renewable energy, green buildings, sustainable agriculture, waste management.

SustainableFinance Framework

Long-terminvestmentsin ESG projects.

Á GreenFinance Instruments

Á SocialFinance Instruments

Á SustainableFinance Instruments

Á Blue Finance Instruments

(sustainable-finance-framework-document-1.pdf

ÅESG Funds (IFC, EBRD)
Diversified investments aligned with ESG criteria.

https://www.albaraka.com.tr/documents/hakkimizda/surdurulebilirlik/pdf/sustainable-finance-framework-document-1.pdf


4. SECTION: WHAT DO WE DO AT ALBARAKA TURK?

Ą Fund Use

Products in the Participation Finance 

Ecosystem:

Å Individual
Å GreyWater/EnvironmentalFinancing

Å GreyWaterRecoverySystems

Å Solar EnergySystems

Å Transitionto Central HeatingSystems, Building

ThermalInsulation, PollutionPreventionFiltration

Systems, HouseholdNatural GasConversion 

Financing

Å EnvironmentallyFriendlyVehicleFinancing

Å GreenHousingFinancing

Å Special Sustainability Fund Pool Participation 

Account

ÅCorporate
Å RooftopSolar PowerPlantCredits

Å RenewableEnergySource Credits

Å GreenVehicleFinancing

Å Bereket ParticipationFund
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https://www.albaraka.com.tr/tr/hakkimizda/surdurulebilirlik/surdurulebilir-finans-urunlerimiz

