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Contract Farming in IRAN

7th Development Plan of 

IRAN: 

20% of Production Must 

Produce Under 

Contract Farming



Relationship between the Share of Agribusiness in GDP and the Developing Degree



Changing the Share of Agribusiness in GDP of Some Developed and Developing 
Countries



Agri-culture Agri-BDS Agri-business

Transition from 

Main Stagey: Developing Agribusiness 



The Main Challenges of Developing SC

Low 
Coordination 
between SC 

Actors



Traditional and Modern Approaches to: SC 
Actors

Inputs 
Supplier Producer Processor Wholesaler Retailer



Sponsor and Pioneered Companies/Persons

Agriculture

Agribusiness

SCM & CF

The Role of Sponsor Companies in CF Development 



What We Done in Iran?

for Developing 

Contract Farming



1

• Determining the Main Competitive SCs by Provinces and 
Agricultural Products

2

• Approving the Contract Farming Finance Model in Central Bank 
of IRAN

3

• Preparing Procedures and Instructions for Developing CF by 
Ministry of Agriculture.

The Main Activities and Actions We  Have Done



4

•Establishing the “National Working Group of CF” with Members from 
Private and Public Sector.

5

• Distinguishing the Potential Sponsors in Different Areas of agriculture 
and Issuing Certification for them.  

6

• Conducting some Incentives for the Sponsors and Farmers that 
follow CF Instructions, including loans, preferred loans, extension 
new methods of financing .

The Main Activities and Actions We  Have Done
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