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Table 2.1. Operational challenges
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Table 2.2. Specific challenges
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Figure 2.1. Rural vs. urban population of OIC member countries (%)
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Table 2.4. Socio-economic and road network indicators
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Figure 2.2. Length of road network (km) / km 2area of country
10 AAPEAGERLOBRh OEAEOAET AT A "Alci AAAOE AQGEEAEO
AiTiic /)y# -AiTARO #7101 OOEAOh xEOE 1 0AO ¢8u EI T ¢
OAEEOOAT Al Oi OET x OAI ACECAI L(WAPBAEE AR AAAEFAI G A x
I ECEADA OAI OAO xAi1l AAI T x m8uv EITEI 68 4EA ) #
%001 BAAT 5TEIT j%5q ATA OEA 51 EOAA 30A0AOC i1 £ !
1 AOGA1 6h CAT COAPEEA AT 1 OOOAET OOGh AT A AATTTI1EA
&QECQA2) 1 h ¢mqgt N #/h- woedhl @O@AAVAR OEA O1T AA T AOXI
Pl D01 AGET T OEUAh OPAAENEAAITU 1 AAOGOOET ¢ OEA
ET EAAEOAT 0O ET AAAE Al O1 60U8 4EEO | AOOBAOERAAOO!
ET AOAGDDO MG OAOOA EOO bpi DOl AOET T8 (ECEAO OAI OA«
bl OAT OEAT 1T U 1 AGO AT 1T CAOOEITh xEETA 11T xAO OAI O

pi DpOi AGETT 1 AAAOS

> O
o

%% Hl - #H%# #/1/12%$).14)1 .pU&&) #% s
COMCEC



o (U #) . 1 .$ 35341 ).) . ") .2542(1% /)## %398-)""0

20,00
18,00
16,00
14,00
12,00
10,00
8,00
6,00
4,00 ‘

2,00

i —
o —
S ) —
in —
—
—
—
-
QL —
0 ———
o —
. —
—
-
——
o ——
| ———
o —
© —
-
i —
AN ————
D, —
© —

c <

an -

5 (5]
mmmmmmmm

e

mmmmm

Libya e—

Malays

AN —
Qatar —
jiSia —

Togo e
iye me=
tan
da =
us
EU

Sudan ==

Suriname = —————

Syrian Arab Republic—

ccccccccccc

Ira
Jordat
Kazakhstal

® <

Cha
Mal
Oman
Pakistan s

Mauritani

<

Bel

Brunei Darussalar

Bahrain se—
Lebanon e——
Tajikistan e——

Cameroon se—
Guya
Indone:
Kuwait e
Kyrgyz Republic se——
Maldives =
MOrocco mmm
Mozambigq|
Nigs
Niger
Palesting m—
Senegal me=
Sierra Leone me
Somalia =

Albal
Algel
Iran, Islamic Ri

Azerbalij
Ugal

Tul
Turl
United Arab Emirates=

Turkmeni:
Uzbekist
Yemen, Ri

Saudi Arabia =————

Afghanis
Banglad:
Burkina Fasoms
Gambia, Th
Gui
Guinea-Bis
OIC Avera

Figure 2.3. Length of road network (km) / 1,000 population
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FETTEIT ET ¢mngt® OOOIAEAD EIT-OACOADET T ETOT Cl11 /7
Oi1 0i AG OAT AET 11T AAOGOh 1T OETC A&OIT mn8p -4 EI ¢

AT 1 OET OAA BOAAEIIEAGEOCOEI A AOAECEO A1 O ET OAOT AOGET 1

2i AA OOA1 OPi OO Ai 1 OEI OAO OT,ALIE AOA Ai i1 AOGOEA 1
AO ppmn [ EEEHERIITI ACMEEMN AOT AAOI ET ET ¢ OEA AAT OOAI Oi
Al ®AOOAT CAO AT A AOAECEO nii xOh AOPAAEAIT U EIT 1E

Table 3.2: Passenger and freight transport volumes in Morocco

Passengers Goods
2019 2024 2019 2024
Rail transport 38 million  55million 25 MT 20.8 MT
Maritime transport 5.3 million 5.3 million 154 MT 241 MT
Air transport 25 million  32.7 million 0.1 MT 0.09 MT
Road transport 110 million vehicle km/day
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g -
Strategic Objective of the Ministry
Promote the development of efficient
logistics chains to serve the
competitiveness of the national
economy
Figure 3.3: Royal guidelines of Morocco
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VISION

An efficient and innovative ministry for inclusive and
sustainable transport and competitive logistics serving
Morocco's development

hall 1 Challenge 4
Challenge Challenge 2 Challenge 3

Sustainable - Efficient,
Mobility Competitive Governance Innovative and

Logistics Agile
Administration

Figure 3.4: Vision and strategic challenges of the Ministry
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Figure 3.5: Dual-purpose transport vehicles in Morocco
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Table 3.3:- T OT A datiodad policies
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Table 3.4: Projects related to rural accessibility in Morocco
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Figure 3.6: Governance framework for rural and mountain area development in Morocco
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Figure 3.7: Budget allocation by sector Figure 3.8: Financial structure of the
rural and mountain development
program
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Figure 3.9: Credit implementation and funding sources
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Figure 3.11: Level of development map (Bappenas 2024)
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Figure 3.12: Types of village road surface in Indonesia
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Figure 3.13: Village road condition in Indonesia
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Figure 3.14: Availability of village public transport in Indonesia
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Figure 3.15: Map of the distribution of the pioneer road transport schedule
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Table 3.5: Growth of pioneer road transport

No Year Province DonorBus Schedule Percentage Increase

In Schedule

1 2019 32 - 307 3,5%

2 2020 32 - 322 5,1%

3 2021 32 - 324 0,6%

4 2022 32 - 338 4,14%

5 2023 32 - 330 -2,4%

6 2024 32 - 318 -2,4%

7 2025 32 - 309 -2,83%
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Regulation No. 26
of 2017

ARegulation of
special hire
transport services
(online taxis),
provisions on

Decision No. KP 348
of 2019

AGuidelines for
calculating online
motorcycle taxi
fares; sets
upper/lower limits

Decision No. 548 of
2020

AAdjustment of online

motorcycle taxi fare
limits based on
evaluation and
stakeholder input.

Decision No. 564 of
2022

ARevision of tariffs
for online
motorcycle taxis
based on driver and
consumer interests.

Decision No. 580 of
2022

AClarification of 20%
maximum discount,
transparency, and
driver income
protection.

Figure 3.16: Regulation timeline online motorcycle taxis &
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Regulation No. 108
of 2017

ARegulation of
operations of
special hire
transport services,

Regulation No. 17
of 2019

AAmendments to
Regulation No. 118
of 2018 to align
with on - ground
dynamics.

Regulation No. 25
of 2021

ARevoked certain
provisions of
Regulation No. 118
of 2018 (esp.
Article 33) to align

Decision No. 563 of
2022

AAdjustment of online
motorcycle taxi
fares; review of
tariff limits.

) .
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Regulation No. 118
of 2018

ARegulation of
special hire
transport services
via applications;
covers vehicle and

Regulation No. 12
of 2019

ALegal framework for
online motorcycle
taxis, focusing on
user safety and
security.

Decision No. KP 667
of 2022

AGuidelines for cost
calculation of
online motorcycle
taxi services

Decision No. KP
1001 of 2022

AAmendments to
Decision No. 667;
adjusted fares and
provisions on
operator discounts.

special rental transportation
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In & E C 8@0ykhe map depicts deployment a@ss Indonesia, divided into packages labeled P1
to P17. The legend identifies SATRISupported locations, norSATRIA locations, 4G BTS, USO
funded BTS, fiber optic lines, Palapa Ring connections, and microwave networks. This
visualization underscores how wral districts are specifically included in the connectivity
expansion plan.

-y PALAPA
F X
(L) !IV\I\|\IIK\

LEGENDA
© AlSATRIA

® AlNon SATRIA
© BTS 46

® BTSUSO
. Fiber Optic Palapa Ring
e Microwave Palapa Ring

Exacn
TOTAL INTERNET ACCESS G ? TOTAL BTS ON AIR:
LOCATIONS:
&> 7.196 1ocations
27.858 locations = @

Figure 3.17: Digital connectivity provision locations by Blu Bakti Komdigi
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Status BTS
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4 BTSUSO OnAir (1,233
4 BTSUSO Terminasi  (449)

Figure 3.18: Distribution of BTS in Indonesia
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Figure 3.19: Geographic distribution of internet access locations
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mobile BTS deployment to extend access nationwide. The data shows that while urbanized
regions are well served by commercial networks, government programs such as USO and
SATRIA(ANTARA News, 2023play a crucial role in expanding infrastructure in lessserved
regions. The concentration of deployments in education, government offices, and healthcare
illustrates a focus on public services, while the reliance on satellite technology highlights the
importance of flexible solutions in connecting a geographically diverse country.

Indonesia has set ambitious digital infrastructure goals to support inclusivggrowth and to

reduce the urbargrural divide in connectivity. By 2029, mobile broadband coverage is targeted

to reach 98% nationwide for 4G services, up from the current 97.4%. Fifth Generation (5G)

networks have begun deployment, with only 4.4% current coverage, and national targets for

2029 remain to be determined.
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Table 3.7: Projects related to rural accessibility in Indonesia
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Table 3.8: Dimensions and sub -indicators of the village index

$EIi ATOEIT 30A YT AEAAOQI O 7AECE
p&1 AA 300&FAAAR 4UDPA
XK R A A Ao ¢ AA 10A1 EOU @ b
'AAAOOEAEIGGOAEIAAEIEOU i £ 00A PAO E
18 DPAOAOGEI UAAT OOAIVBA
p8-ET AAOCAOOAT T%AOI U
¢l Al AT OAOU 3AETITI TY
08 EAAT A 3AETT 1 TwNOEC
t&EQEABAEIIIT%NQEOAI
PR .0y AAT OE &AAEI EOU ! AA @ b
AOEA 3AO(¢$TOEAOAAOTOIIEIAAO PDAO E
x &1 OUAT AO ' AAAOGO
g ABROOEAA ' AAAOGO
w8 EAxEZA 3AO0OO0EAA 1| AA
prtA1T AOAT (AA1 OE 3AO0C
p8& AOEAO ' AAAOGO
¢cHOAAA ' AAAOGO
c8 1T ACET Cc ! AAAGO b
AT T 11U ta&l i A 3AOOEAAOC | AAAC D;% £
vl 00 AT A [ CEOOEAO
mwTTDAOAOEOAI 5-$A0
X8 5-3A0 | OAEI AREA EOW
PN oo oA PPN ™ b
$EOAOOAD -pad AAAOO O $EOAOOAO DA® E
4EA EiI DBl AT AT OAGET T 1T &£ 200A1 40AT OPT OOAOQETT 3! &

| AAAOOGEAEI EOUR " AOEA 3AQEEOEICOMEURIBIITG Uh£ARAABGE
Ei DOT OAI AT 66 ET O AA OBOEAAA OUDPAR O AA NOAI EOL
OOAT OP1T OO OECI ENEAAT 601 U OAAOAA OOOAIT EOIIT AOQEI I

OO0AT OPT OOAOGERT AEDEOAOOBABADLOBG AAAAOO O AAOEA O
EFAAE]I EOEAOMAEAN A [ERAGA DEARIAOA DPTI OOOh OEAOCAAU OOOZ

I OOAT I AG8 -1 OAT OAOh EIi POT OAA AT 11 AAOEOEOU AAAEILE
OAOEAAOh AT A Ai i DAOAOEOAOh xEEAE AOA OEOAI A O
AAAAOO O AEOAOOAO 1 EOECAOEIT MEAAAEI EOEAOh 31 & Al

ACAET OO A1 OEOT 1DAT AARAADEOCEDEBI AOGA
4EA O BA&I ET OAOOAT OETI 1O EO AOT AA AT A 1 01 OEZEAAA

pEA EAU AAOEOEOEAOn EITOI T OETI ¢ Ai OE OEA EI PO
TTAAO OEIBREODOEADA ©BPAE OECTI ENEAMARIOCAI OOOADABE.

OODAIOEIT AOEACAO AOA Al O0i OAOCAOAAh xEOE OEA
e
)

_m

AEOET 1T O AAAEI| E GARA 0 AGERE BDAIAAR OXOMIEAD E TAG B8 OIiT C
AT AGOAT h OEOGAOET Ahx A0 T AGAT ADHIAGOKO B0 RE AXA Ktk
DAOOAT CAO OAOGOAIT O I AT ACAA AU "5-3$A0h ATADBROAOE(
OOAT 0BT OOAQEIA OBNHIEEAOEAEN OEA A& O 1T £ 1 EAOI AGO
= AT A oJoJe T T AEA EDOARAIACARAA &ET Al 1 Uh OEA AAOA
AQAA ET OEA h#Q0GEA AT O MHEDOATZ ABIOA
ATA OEA 1 1TAEIEOU 1T &£ PAIPI A AT A

mywy—

O

>

»

F Q

3

@
>
|T| ,

B

> 51

(&)
> O >>

QTU#/ - #%# #//2%) .1 &KL | &&) #%

COMCEC



%. (! . #)." 1. $ 35341 ).).").2580% “)m#(%qu""%............................-

| GAOAT I h OEA 200A1 40AT 0PI OOGAOGEIT 31 & AilOOEADO,
ET EOAGOOOAOOOA AOGAMII IO | EON 1A A AAO 80T ALET OE O1 0,

AT EAT AET C AEOAOOAO OAOGEI EAT AAh 31 & AT T OOEOOOAO
AAGAT 1 pi AT 68 )i Bl OOAT O1 Uh EOO AT ECTi AT O xEOE OE
OUOOAT AGEAAT T U 1 ETEAA OO EN AXEGIACAL GRIABDE ORA | GAE A
DAOExAU OI xAOAT AAPEBRARDOOGERBT AT Ac nc w8

20000AT OPT @DAOERT 1T CEOOEAO OUOOAI

200A1I 31'& PIiAUO A AOOAEAI OI1T A ET OOOAT COEATET ¢
AiTTTAAOEOEOU AT A EI DOl OETI ¢ OEA 11T AEIEOU 1 & Al Ol
OOAT OPT OOAOETT ET Z#OAOOOOAOOOA AT A OAI AGAA EAAEI
DAOOEAOI AOI U AAT OB AORA @O0I % O EIGH AAGR] 10&48 AAMONEG AN
OOAT OPi OOAOETT ET Z#OAOOOOAOOOA OECI EMEAAT Ol U AAA
AEOOOEAOGOEIT DI ET OOh OEAOAAU AT AATET C 11T AAI DPOIT,
OEA AOOAAI EOEI AT OOAIE DAL AT A O DI 1ZBAROILG GEAAGAIO
OOOAI AT i1 Ol EOEAO AT A OEITACA AiiiTAEOEAOh PAOO

1TAAT GCiTAO AT A OAOOEAAO AAT OAAAE OOA} OBAROO EC

SECEOE )1 AAAEOQOEI T h 200A1 31 & 0O0PDPI OO0 OEA AOQl A
AT A 1T CEOOEAO AAOGAIT T PIi AT O AU AT T OAET AOET ¢ xEOE 1
Ol OOOAT COEADEOEOUh AOPAAEAIT U ET OACEIT O EAAT O
AEEl OOOh 200A1T 31 & Ai 1 OOEAOOGAG T1 6 111U O OAc
AENEAEAT AU AT A ET Al OOEOGA AATTTITEA CcOi xOES8

o #l-#%# #/112%$).14)] .00 &&) #% s

COMCEC



| %. (! . #) . 1. $ 35341 ).).").258201% /!)## %398-)""°

Rural Transportation Network System
__,  Africa International
L 8-
Desa City

European International

‘W PN Asia International
Indonesia International ALRE

Hub Port
America's International
Hub Port
|, Australian International
Hub Port
Global Network Connection
o ——~ o ——— S T 7 5
| Jalan Desa | | Jalan Antar Desa | | Jalan Kota/ Jalan Provinsi | | Jalan Nasional |
| | | Yalur poros desa) | | HKabupaten | | | sal'“:hal
_____ 2 [ \ I N

- = =
Village RURAL TRANSPORTATION APBN

Figure 3.21: Rural transportation network system
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Figure 3.22: Land transportation procurement for rural mobility in Taliabu Island
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Figure 3.24: Renovation and replacement of suspension bridge in Sintang Regency
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Figure 3.25: Passenger and cargo vessel (<7 GT) in Biak Numfor Regency
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By 2029, Indonesia aims to increase its Gross National Income per capitald@ 8,000 while
reducing poverty levels to 4.%5.0% and narrowing inequality as measured by the Gini ratio to
between 0.372 and 0.375. Other social and environmental targets include reducing greenhouse
gas emissions by 45.1% on the path to net zero and increasing the Human Capital Index to 0.59.
Achieving these objectives will require an estimated investment of more than ID&,500 trillion
over five years, sourced from government, statewned enterprises, and private and community
contributions.

For rural areas, the framework places particular importance on ensuring that poverty reduction
and human resource development effds are not confined to urban growth centers. Extending
the benefits of national development into smaller cities and rural districts is treated as a
prerequisite for equitable progress.

The transportation framework for 202572029 places strong emphasis onextending

accessibility to underserved and underdeveloped regions. Road improvement programs are

directed at both national and regional networks, with particular attention to connecting

economic areas, border regions, and rural districts that remain isolatl. Complementing this,

OEA Ci1 OAOT T AT O xEI 1 Ai1OET OA O1 bPOI OEAA OOAOEAE
and air, ensuring that basic passenger and freight mobility is available in remote provinces.

Safety and security measures are also reiofced through the application of national standards

across road, rail, sea, and air transport, alongside stronger search and rescue capacities for

difficult -to-reach areas.

Connectivity is also framed as an enabler of balanced growth. The development ofrtpand
airport networks includes roll-on/roll -off links, feeder routes, and airstrip upgrades in Papua
and other provinces where air travel is often the only means of access. Road connectivity on
logistics corridors will be expanded, while rail investmentswill provide alternative freight and
passenger options that link interior regions with coastal markets.

Strategic area support underlines the role of transportation in facilitating food production zones
and tourism clusters, many of which are located ouide of Java and play an important role in
sustaining rural livelihoods. Meanwhile, urban public transport development focuses mainly on
larger cities, but metropolitan centers are also treated as hubs that serve surrounding rural
catchment areas.
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Mainstreaming measures, including human resource development, leearbon strategies, and
digitalization, provide the systemic support needed to make these investments sustainable.
Gender and social inclusion are also incorporated to ensure that transport expansitenefits
communities in both urban and rural contexts.

A central focus of the transport strategy is the creation of domestic integration backbone

linking sea and air routes with three primary hubs in the west, central, and east of the
archipelago. Thid AOxT OE EO ET OAT AAA O AT TTAAO )T AT T AOEA
centers and, importantly, their hinterlands. The supporting mapFigure 3.26 (2025z2029)

illustrates the layout of these hubs, showing how major shipping and air corridors are overlaid

with logistics routes that tie production regions to domestic and international makets.

Pib Belawan & Ku »
Tanjung Globally Connected Domestic Integration
Terhubung secara global melalu IKN sebagai pusat aglomerasi bagian
. :‘49,' Bandara Hub & Pelabuhan Hub e Tengah dan terhubung
ara Hub %o, S R » L secara nasional
-0 Pib. Bitung:
© SINGAPORE
R © ©
IKN 4
Pib. Kiing
termations Hab Indonesia
Bandara Hub _¢9%%%e4 m RatEsr
Sepinggang D1 s, PIb. K Samboja i 3 B0 o sorone
3 g
PIb. Kariangau % :
Legenda “ 0“.
*®wsPib. Balikpapan
+ Pib.Tj Priok & Patimban Pib. Ambon
P 5 Jorer .
. S
o @ ib.7) Peral ) R Pib. Makassar
4+

Figure 3.26: National transportation connectivity hubs and corridors

The strategy rests on several key pillars. First is the construction and rehabilitation of national
roads, ports, airports, andrailways, which remain critical to reducing travel time and logistics
costs. Second is the continuation of sustainable urban mobility programs, ensuring that
metropolitan and secondary cities can function as anchors for broader regional accessibility.
Third is the deliberate effort to connect growth centers with surrounding areas, ensuring that
rural and smaller districts are able to participate in market activity through improved access to
main infrastructure. Logistics networks will be strengthened throudn integrated logistics
centers that link industrial zones with multimodal corridors. Human resource development in
the transport sector is also prioritized, ensuring that investments are matched with the skills
required to operate and maintain advanced infstructure.

Priority areas include expandingroad connectivity on main corridors with specific extensions
into underdeveloped and border regions strengthening intercity passenger rail and freight rail,
and developing an integrated port network that supports both domestic and international trade.
The airport system will also be standardized, with feeder and secondary hubs complemented by
seaplanefacilities in areas where conventional infrastructure is limited. Urban mass transport
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will continue to expand in major cities, indirectly supporting rural accessibility by linking urban
service centers with their surrounding districts.

As projected outcones for 2029, infrastructure stock is expected to rise to 48, logistics costs
are targeted to fall to 12.86, and average national travel time is projected to decline to 1.7 hours
per 100 kilometers. Taken together, these measures aim to strengthen Indondsd O
competitiveness while gradually reducing disparities in connectivity, particularly between the
well-served western regions and more remote areas of the archipelago.

The 20252029 RPJMN emphasizeNational Priority 6, which is framed asOAOE 1 AEReC AEOI i
OEl 1 ACA AT A AOQThis priGrity Addrassed ecbriomidyoavth, equality, and poverty
OAAOAOQCEITT AU &I AOOET ¢ AEOAAOI U 11T )T AITTAOEAB8O o
and 42 priority border areas. The underlying goal is to transfon disadvantaged districts into

more developed, sekreliant regions.

The policy begins with recognition of persistent challenges. As of 2023, rural poverty remained
at 12.22%. Access to safe drinking water and proper sanitation stood at 84.98and 76.98%,
respectively, while access to basic health services was 75%7Schooling in rural areas averaged
7.88 years, highlighting continued disparities with urban centers. Electrification has made
substantial progress, reaching 99.8% of rural households in 2024 yet the economic base of
rural areas remains weak, with agricultural productivity declining by up to 286 and many
workers still concentrated in the primary sector.

The targets for 20252029 are focused on raising welfare in disadvantaged areas and
strengthening integration with broader national and regional development. Average Human
Development Index (HDI) values in disadvantaged and very disadvantaged areas are expected
to improve from 62.06z62.56 in 2025 to 64.7465.24 by 2029. At the same time, the Bder Area
Management Index is projected to rise from 0.75 to 0.86 across the 204 sdistricts classified

as border areas.

Priority projects under this framework include improving connectivity in remote areas,
alongside the development of residential andogistical infrastructure in transmigration zones.
These efforts are intended to reduce isolation and increase local economic participation. In
practice, this means new roads, basic utilities, and service networks that better link rural
communities to both domestic and crossborder markets.

The program also emphasizes human and institutional capacity. Education and health services
are to be improved to meet national standards. Economic resilience will be supported by
integrated agricultural and fisheries ceters, local tourism development, and digital innovations
designed to strengthen rural enterprises. At the governance level, capacity building for civil
servants, the digitalization of services, and stronger interegional coordination are prioritized.
These measures aim to increase the resilience of communities, ensuring that rural and border
populations can withstand economic shocks while maintaining pathways toward independent
development.

YT ATT AOEAGO OF AA 1T AOxT OE OAIl Agrt Gispaitiedietvéen ET N OA
regions. On Java lIsland, less than Z0of district and city roads are classified as damaged,

reflecting the relatively stronger investment in maintenance. By contrast, in Kalimantan,

Sulawesi, and Papua, large areas still record rdadlamage levels exceeding 4@. This uneven
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distribution highlights the continued challenge of providing reliable connectivity in rural and
frontier regions.

According to the 2024 baseline data, regional roads account for 479,300 kilometers, or
approximately 91% of the total road network in the country. Yet the funding available for road
maintenance and rehabilitation remains well below the level required to sustain this network.
Figure 3.27 illustrates the geographic spread of road conditions, with the most severe
deterioration visible in parts of the central and eastern islands.

Persentase Jalan

Rusak
Sumber: BPS (2024)

Figure 3.27: Geographic spread of road conditions in Indonesia

The government has set road sustainability targets for 20282029. For provincial roads, the
share in stable condition is expected to rise from 69% in 202072024 to 76% by 2029. Regency
(kabupaten) roadsare targeted to reach 686 stability, up from 52.4%. City roads are expected
to improve from 80.2% to 85%. Achieving these targets will require filling a substantial funding
gap. Current allocations cover only a fraction of the IDR 1,268 trillion needed avéive years,

with baseline annual budgets at just IDR 350 trillion.

Regional budget expenditure patterns also underscore the challenge. In 2024, the largest share
of spending went to operational costs (68.%), while capital expenditure accounted for only
15.6% and transfers 15.246. This leaves limited fiscal space for largecale road rehabilitation
and new investments.

The significance of roads is reinforced by their central role in transport and logistics. Current
patterns show that 84% of passenger traffic and 90% of freight traffic rely on road
infrastructure. This indicates that landbased transport continues to dominate, particularly for
linking rural production areas to regional markets.

In sum, the RPIMN 2022029 sets measurable road sustainabilityargets that, if achieved, will
reduce disparities between urbanized islands such as Java and less developed areas such as
Papua, Kalimantan, and Sulawesi. However, the scale of the funding gap and the dominance of
operational expenditure in local budgetsresent significant obstacles.

2ACEI T Al OF AAO 1T AEA Ob OEA AOIE 1T A& ) 1%dfthcAOEAS O
total length. Yet their quality remains uneven compared with national roads. In 2024, an
estimated 40% of regional roads wereclassified as damaged, compared with only8 of national
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roads. The disparity is compounded by financing limitations: only about 3@ of local

governments possess high or very high fiscal capacity, leaving many provinces and regencies
dependent on central sipport. Road management in several regions is therefore fragmented,

and road improvement programs remain suboptimal.
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Institutional reform is another important element. The roadmap for 2012029 calls for the
strengthening of regional road governance through capacity building, better coordination
between ministries, and streamlined financing channels.

In 2023, the Government of Indonesia issuefresidential Instruction (Inpres) No. 3/2023 as

part of its short-term strategy to accelerate the improvement of regional road quality for the

period 2023z¢ Mgt 8 4EEO DI 1T EAU OA&EI AAOO OEA ¢i1 OAOT I AT O
roads play in supporting economic growth, reducing logistics costs, and integfing production

AAT OAOO xEOE AOTI AAAO 1 AOEAOO8 ' EOAT OEAO OACcETI
road network and are particularly critical in rural districts, the instruction carries significant

implications for accessibility in disadvantagd areas.

The program has four main objectives: promoting economic growth, lowering logistics costs,
integrating economic centers, and improving road stability. Its scope is broad, ranging from new
construction and capacity building to reconstruction, rehailitation, and routine maintenance.
Bridge maintenance and technical support are also included, ensuring that key supporting
infrastructure is addressed alongside road surfaces.

The policy direction focuses on ensuring that regional road development actiies are
connected, integrated, and productivityenhancing This includes the allocation and monitoring
of budgets, the removal of barriers to implementation, and the improvement of road stability in
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areas serving strategic industries. Special attentiorsigiven to the new Indonesian Capital City,
where surrounding roads will be widened to avoid congestion. Importantly, the instruction also
aims to equalize conditions in regions with unstable roads, which has direct consequences for
rural accessibility in provinces where damage levels remain high.

A4EA ET OOOOAOQETI 1T AOOAAI EOEAO AIAAO AOEOAOEA m O -
p83O0O0AOACEA 2 IOAAOC #OEANB OGAPHI OO ET AOOOOEAI h OI 00
AOAAOG AOA DPOEI OEOH GO0 CEHAAT GEOAICC OBAEA GMOCEA OF >
AT A 4ATEOCI C 3A1 108 4EEO AT OOOAO OEAO AATTITIE/

EET OAOI ATAO AOA T ETEAA 11 OA AEAE

|
(821 AA 30AAER ADOEHIOE ORABEAROBABRAKR AT AAGBOET T h xEA
OAOAOAT U AAI ACAAh AOA DPOEI OEOEUAA & O OAEAAE
OACAT AEAO xEAOA OF AA NOAT EOU 1 AcO AARAEET A OOA/
0821 AA #1171 AAQEDEDAD HBPEOCAOCBRAOA 11 QEDDEEOGOAOK OAR
ATTTAAO xZEDGAIEEICEBAOI OEO OOAE AO O111 01 AAO Ac
Ei bl OOAT AA &£ 0 OO0OAT bHOI AOBAAOOR AO EO AZEAAEIE
OAx [ AOAOGEAT O O1 TAOEITTAI AT A ET OAOT AGET T AT i

For rural and underdeveloped regions, this instruction is significant. By prioritizing roads in
unstable condition and those that connect agricultural and plantation areas, the program
directly targets the infrastructure gaps that isolate rural communities. Improed stability and
connectivity will reduce transport costs for rural producers, expand access to health and
education services, and strengthen rural participation in regional supply chains.

As part of the implementation ofPresidential Instruction No. 3 02023, regional road and bridge
maintenance projects have been distributed nationwide. In total561 projects have been
allocated, with a combined budget oIDR 15.5 trillion, covering all provinces in Indonesia.
Responsibility for implementation is shared across31 provincial governments, 278 regency
governments, and 30 city governmentsreflecting the multi-level governance structure of
yT AT TAOEAGO O1 AA 1 AT ACAT AT O OUOOAI 8

The scale of the works is significant. Road maintenance projects covd;314.95 kilometers
while bridge maintenance spans3,141.35 meters The map in Figure 3.28 (2023z2024)
illustrates the geographic spread of these projects, highlighting both the number of
interventions and the financial allocations in each province.
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Figure 3.28: Distribution of regional road and bridge maintenance projects

For rural and peripheral regions, the distribution of these projects has direct importance. By
channeling resources to regency and provincial governments, the program targets the road
segments most critical for linking villages and agricultural production zones to markets,
services, and higheilevel transport corridors. The fact that 278 regency governments are
directly involved underscores the rural orientation of the initiative, as these ar¢he jurisdictions
where road quality issues most often translate into limited access to education, health, and
economic opportunities.
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BATAS NEGARA KESATUAN REPUBLIK INDONES

Figure 3.29: Borders of the unitary state of Indonesia
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Figure 3.30: Route map of implementation of maritime freight transportation
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