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Rapid advancement of financial technology (FinTech) in financial 
services 

Emergence of ICF as an alternative financing channel

Growing participation of fund providers in ICF

Potential reputational risks to the Islamic finance industry 
in the absence of proper governance 

Absence of a comprehensive governance standard in this 
area 

Increasing importance and future impact on the Islamic finance 
industry 

• Islamic crowdfunding 
(ICF) is rapidly 
evolving within 
financial technology, 
highlighting the need 
for a robust 
governance 
framework. Key 
drivers include:

Rationale for issuing GS 14 “Islamic Crowdfunding Governance”
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Core principles for governance of Islamic 
crowdfunding

Part A 

Islamic crowdfunding governance and control 
structure

Part B

General and pre-issuance considerations
Part C

Considerations during the lifecycle of the ICF issuance
Part D

Considerations on changes in an ICF issuance before 
intended maturity

Part E

Considerations at maturity and liquidation of the ICF 
issuance

Part F

Transparency and disclosure
Part G

• AAOIFI GS 14 “Islamic 
Crowdfunding 
Governance” is 
structured into the 
following key sections 
covering governance 
across the lifecycle of 
ICF:

Key components of the standard
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Objectives of the standard
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Primary objective

To set out a comprehensive framework for the 
governance of ICF. 

Supplementary objectives

To enhance public confidence in the Islamic 
crowdfunding sector and resultantly, the 
sustainability and growth of the sector.

To assist economic development through the 
promotion of entrepreneurship, greater 
availability of Shari’ah-compliant investments at 
retail level and the development of the social 
finance sector. 



Applicable to

• All types of Islamic 
crowdfunding 
initiatives

• The respective 
elements of ICF

• Social and 
commercial ICF

Applicable at the level 
of each ICF issuance

Supplementing the 
respective 
jurisdiction’s 
regulatory 
requirements. 

Non-material social 
ICF issuances may be 
exempt 

Scope of the standard 
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Types of ICF

Commercial

Investment on 
participation 

basis

Financing with 
returns

Social

Charitable 
donations

Interest-free 
loans

Types of Islamic crowdfunding 
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A • Ensuring Shari’ah compliance through effective Shari’ah compliance structures

B • Enhancing stakeholders’ confidence

C • Ensuring fairness and equity

D • Assigning responsibilities appropriately

E • Ensuring transparent and viable business models

F • Ensuring accountability

G • Fulfilling social responsibility

H • Ensuring ethical behaviour and enhancing ethical business culture

I • Ensuring competence and suitability 

J • Ensuring effective supervision and oversight;

K • Ensuring adequate risk management mechanism

L • Ensuring adequate level of disclosure and transparency

M • Independent opinion on compliance with Shari’ah principles and rules through external Shari’ah audits

N • Maintaining appropriate model for dispute resolution and arbitration

O • Maintaining control

P • Ensuring effective enforcement.

Core governance principles
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Key elements of Islamic crowdfunding governance and control 

9 

Elements of ICF

Operator 

Platform

Platform 
provider (if 
different 
from the 
operator) 

Trustee
Fund 
providers 

Issuer

Underlying 
operations



•  Due diligence

• Trustee 
independence

• Issuer’s criteria, 
due diligence 
and capacity 
building

• Fund providers’ 
criteria

• Shari’ah 
supervisory 
board (SSB) 
appointment 
and 
composition

• Shari’ah 
approval and 
Fatwa

• Audit and 
governance 
committee 
(AGC) 

• Prospectus

• Platform

Pre-issuance

• Responsibilities 
of the issuer, 
operator and 
SSB

• Change(s) in the 
SSB

• Change in Fatwa

• External 
Shari’ah audit

During 
lifecycle

• Termination 
of ICF 
issuance

• Restructuring 
or 
rescheduling 
of the ICF 
issuance

Changes 
before 

intended 
maturity

• Responsibilities 
of the issuer, 
trustee and SSB

Maturity and 
liquidation

•  Prospectus

• Rating of the 
ICF issuance 
and the issuer

• Financial 
reporting

• Performance 
and compliance 
reporting

• Communication 
of changes

• Significant 
considerations 
for disclosures

• User education 
and awareness

Transparency 
and disclosure

• The standard provides 
governance 
requirements across 
all stages of the ICF 
issuance lifecycle, 
covering the following 
key aspects:

Governance across the lifecycle
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AAOIFI’s projects in progress / plan for Islamic FinTech
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Digital banking

Open banking

Smart contracts

Digital / online contracts

Peer-to-peer (P2P) financing



Contact us

AAOIFI
Office No 1001,Building 1074, Road 3622, Block 
436, Seef, Bahrain

governance@aaoifi.com 

00973-17244496

mailto:cbp@aaoifi.com
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